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Bulgaria PrivatisationLaw

Chapter One

General Provisions
Art 1. (AmendedQf cial GazettdssueNo 39 of 1998)

(1) ThisActregulateghetermsandprocedurdor transformatiorof state-evned
enterprisesnto single-membecommercialpartnershipgandfor their pri-
vatization.

(2) Thetransformatiorof state-avnedenterpriseshall constitutea division of
the assetsllocatedto the said enterprisedy the Stateinto interestsand
sharesasprovidedby the CommercialCode.

(3) (AmendedOf cial GazettessueNo 89 of 1997,amendedissueNo 39 of 1998) The
privatizationshallconstituteatransferto naturalor juristic personsvherein
the Stateor a municipality holdsaninterestnot exceedings0 percentof:

1. ary interestsandsharesn commerciapartnershipsieldby the Stateor
themunicipalities;

2. (AmendedOfcial GazetteissueNo 51 of 1994, issueNo 39 of 1998, issue
No 12 0f 1999)ownershipof whole enterprisesof self-containegarts
thereof,andof unitsunderconstructiorin progress.

3. (AddedOf cial GazettdssueNo51of 1994andissueNo89of 1997)ary item
of municipalnon-residentiaproperty which is not incorporatednto
a state-evned or municipal-avnedenterpriseandwhich is usedfor
businesqretail andrepairestablishmentwarehouseservicestation,
workshopandothersuch).

Art 2.

(1) (Amendedpfcial GazettdssueNo 109 of 1995,issueNo 85 of 1996,issueNo 89
of 1997andissueNo 39 of 1998) Privatizationshallbe carriedout pursuanto
programsasapprosedby the Council of Ministersanddravn up according
to aproceduregherebyestablished.

(2) (Amended0fcial GazettdssueNo 1090f 1995,issueNo 85 of 1996,andissueNo
39 0f 1998) Any annualprogramshallstate:

1. (Amended(f cial GazettassueNo 89 of 1997)the minimum privatization
targetsfor therespectieyear includingtheminimumnumberof state-
ownedenterprisesubjectto privatizationandthe priority targets;

2. theexpectedamounif revenuegfrom privatizationandthemethodwhereby
the saidrevenueshallbeutilized in compliancewith therequirements
of this Act;

3. ary expensessmaybeincurredfor the conductof privatization;

4. alist of sectorsand/orenterpriseswhereofthefull or partial privatiza-
tion shallbeprohibitedduringthetermof validity of thesaidprogram;

5. (added,Of cial GazetteissueNo 39 of 1998) the total volume of shares
at nominal value, which are to be offered for privatizationthrough
centralizedpublictenders;

6. (renumbeed,Of cial GazettdssueNo 39 of 1998)generabuidelinedor the
privatizationpolicy of the municipalities.
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(3) (AmendedOfcial GazettdssueNo51 of 1994) The saidprogramshallbeintro-
ducedbeforethe National Assemblyby the Council of Ministersnot later
thanthe 31stday of Octoberof the precedingyeat andthe National As-
semblyshall debateand passthe said programprior to the passag®f the
NationalBudgetAct.

(4) (AmendedpOfcial GazetteissueNo 51 of 1994,issueNo 85 of 1996andissueNo
89 of 1997) Eachyear, not laterthanthe 28th day of Februarythe Council
of Ministersshallsubmitto the NationalAssemblyanannualreporton the
implementatiorof the privatizationprogram.

(5) (Added,Ofcial GazetteissueNo 51 of 1994) Determiningthe validity of any
privatizationtransactioras closedshall not be conditionalon the passage
of ary annualprivatizationprogram,save aswherethe enterprisesubject
to the said privatizationtransactioris includedin alist pursuanto ParaZ2,
Indent4.

(6) (Added,Ofcial GazettassueNo51 of 1994)Any privatizationprogrampassed
shall continuein effect until the passagef a programfor the succeeding
year

(7) (Added,Of cial GazettassueNo 85 of 1996; amendedissueNo 89 of 1997) With
a view to ensuringthe attainmentof the minimum privatizationtargets,
indicatorsand areasof the annualprivatizationprogramas adopted,the
competentwuthoritiespursuanto Art 3, Paral, Indents2 to 4 hereinshall
adoptannualprogramghereof.

(8) (Added,Of cial GazetteissueNo 109 of 1995; renumbeed, issueNo 85 of 1996,
repealedjssueNo 39 of 1998).

(9) (Added,Ofcial GazetteissueNo 109 of 1995; renumbeed, issueNo 85 of 1996,
repealedjssueNo 39 of 1998)

(10) (Added,Of cial GazetteissueNo 85 of 1996,amendedssueno 12 of 1999) The
Council of Ministersshall determinea list of state-evnedenterprisegar
getedfor privatizationfor which no non-casthinstrumentswill beaccepted
as payment. This restrictionshall not be applicableto privatizationpur-
suantto the proceduresf Art 22 and23 herein. The saidlist is subjectto
supplementsnly.

Art 3.

(1) (Amendedpfcial GazetteissueNo 39 of 1998,amendedssueNo 12 of 1999) Any de-
cisionto privatizeary state-evnedor municipal-avnedenterpriseshallbe made

by:

1. (AmendedQfcial GazettdssueNo 51 of 1994;supplementedssueNo 85 of 1996;
amendedissueNo 89 of 1997,amendedissueNo 39 of 1998,amendedssueNo
12 of 1999) a stateauthorityasdesignatedy the Council of Ministers- in
respecbf ary state-evnedenterpriseshareor interestsheld by the State
in ary commercialpartnershipwherethe book value of the x ed assets
thereofshallnotexceedBGL 1 billion by Decembe1,1997,0r ary unit
of constructiorin progress;

2. (AmendedOf cial GazetteissueNo 51 of 1994, amended,ssueNo 39 of 1998,
amendedssueNo 12 of 1999) the PrivatizationAgeng - in respectof ary
state-avnedenterpriseor sharesor interestsheld by the Statein any com-
mercialpartnershipwherethe book valueof the x edassetghereofshall
exceedBGL 1 billion by DecembeB1,1997;
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3. (AmendedQf cial GazettassueNo51of1994)thePrivatizationAgeng/ uponad-
vanceapproval by the Councilof Ministers- in respecbf ary state-avned
enterpriser share®r interestdeldby the Statein any commerciapartner
ship,asdesignatedy the Council of Ministersin the annualprivatization
program;

4. (Supplemented)f cial GazetteissueNo 51 of 1994 and issueNo 85 of 1996) the
competentmunicipal council - in respectof ary enterprisewhich is mu-
nicipal property or sharesor interestsheld by the municipalitiesin ary
commercialpartnershipor any item of municipal-avnednon-residential
property whichis notincorporatednto a municipal-avnedenterpriseand
which is usedfor business;

5. (AddedOf cial GazettdssueNo 51 of 1994, repealedjssueNo 39,1998)

(2) (Added,Of cial GazetteissueNo 51 of 1994,amendedissueNo 39 of 1998) Whereary
share®r interestdheldby state-evnedor municipal-avnedenterprisesr single-
membercommercialpartnershipsn other commercialpartnershipsare priva-
tized, the Council of Ministersor the competenimunicipal council, asthe case
may be, shallreducethe capitalof the rst-mentionedpartnershipdy thebook
value of the participatinginterestthereofwhich hasbeenprivatizedin compli-
ancewith theprovisionsof Art 149to 151andArt 199to 2030f the Commercial
Code.

(3) (Renumbead from Para 2, Of cial GazetteissueNo 51 of 1994; amendedjssueNo 109
of 1995and issueNo 39 of 1998) Any authority pursuantto Paral shall be com-
petentto prepareand closethe transactiondor privatizationof state-evnedor
municipal-avnedenterprise®r to empaver othersto do so. The relationsbe-
tweentheauthoritypursuanto Paral andthepersorempaveredandthespeci ¢
scopeof the delegatedrepresentatie authoritymay be determinedy meansof
acontract.

(4) (AddedOf cial GazettassueNo51 of 1994)Noticeof ary decisionpursuanto Paral
shallbe givenby publicationin the Of cial Gazetteandin atleasttwo national
dailies.

(5) (AddedOfcial GazettdssueNo 1090f 1995;repealedjssueNo 89 of 1997).

(6) (Added,Ofcial GazetteissueNo 109 of 1995; amendedjssueNo 45 of 1996; supple-
mentedjssueNo 85 of 1996; repealedjssueNo 89 of 1997).

Art 4.

(1) A proposafor adecisionpursuanto theforegoingArticle mayfurthermoreorigi-
natefrom:

1. the managemenodiesof any enterprisewvhich hasbeentransformednto a
commerciapartnershipr of any untransformeanterprise;

2. notfewerthan20 percentof the employeesof the enterpriseconcerned,;

3. the Privatization Agengy, wherethe said ageng shall not be a competent
authoritypursuanto Art 3 herein;

4. (Added,Of cial GazettessueNo 51 of 1994)the municipalcouncils- in respect
of ary state-evnedenterpriser self-containegartsthereoflocatedwithin
theterritory of the municipality;
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5. (Added,Of cial GazetteissueNo 51 of 1994)ary personcoveredunderArt 35
herein.

(2) (Supplementedfcial GazettessueNo51 of 1994)Any competentuthoritypursuant
to Art 3 hereinshallbe obligedto considerandmake a decisionon ary proposal
pursuanto the foregoing Paragraphwithin onemonth. Any refusalof arny such
proposakhallhaveto bereasoned.

Art 4 A. (AddedOfcial GazettdssueNo 109 of 1995)

In ary decisionon privatization,the competentuthoritypursuanto Art 3, Para
1, Indentsl to 3 hereinshallsetatimelimit wherewvithin themanagemertodies
of the state-avnedenterpriseconcernednustsubmittheretoany documentsand
informationasmaybenecessarjor theeffectingof theprivatizationtransaction.

Art 5.

(1) (Supplemented)fcial GazettessueNo 51 of 1994,amendedissueNo 39 of 1998)
All naturalandjuristic personsshallbe eligible to participatein privatiza-
tion on equalterms,save aswhere otherwiseexpresslyprovided by this
Act.

(2) Thefollowing personsshallbeentitledto participateon preferentiaterms:

1. arny memberof the staf of the privatizing enterprisewho hasbeenin
continuousemploymenttherewith for at leasttwo yearsprior to the
dateof declaratiorof the decisionon privatization;

2. (AmendedQf cial GazettdssueNo51of 1994,amendedissueNo 39 of 1998)
ary personwhereofthe labourrelationshipwith the privatizingenter
prise hasbeenterminatedaccordingto the procedureestablishedy
the LabourCodeandpursuanto the provisionsof the Act on Defense
and the Armed Forcesof the Republicof Bulgaria not earlier than
fourteenyearsprior to the dateof declaratiorof the decisionon priva-
tizationandwho hasbeenin continuoussmploymenttheravith for at
leasttwo years with the exceptionof ary employeedismissedy rea-
sonof misconducbr ary employeecorvictedby aneffective sentence
of ary offenseagainstproperty save aswherethe saidemployeehas
beenrehabilitated;

3. ary personwho hasretired on pensionwhilst in employmentwith the
privatizingenterprisenot earlierthantenyearsprior to the dateof dec-
laration of the decisionon privatization,shouldthe said personhave
completedat leastthreeyearsof serviceprior to his or herretirement
from the saidemployment. No restrictionpursuanto this Indentshall
applyto ary employeewho hasbeenregisteredastotally or partially
disabledby ary injury sufferedin the courseof his or heremployment
with the saidenterprise;

4. (Added,Of cial GazetteissueNo 51 of 1994; amendedissueNo 109 of 1995
andissueNo 39 of 1998)ary personwho, withouta contractof employ-
ment, hasbeenactingasa manageror controller, or asa memberof
the boardof directorsor of the managemenboardof the privatizing
enterprisen the courseof morethanoneyearprior to thedateof dec-
larationof thedecisionon privatization.

(3) (Supplementedf cial GazettéssueNo51of 1994)Therightto participationon
preferentiakermspursuanto theforegoing Paragrapltshallbelimited to a
one-timeexerciseby Bulgariancitizenspermanentlyesidingin Bulgaria.
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(4) (AmendedOfcial GazettdssueNo 51 of 1994;repealedjssueNo 89 of 1997).

(5) Any public-debtcreditorshallbeeligibleto participatdn privatizationby his
or herrecevablesfrom the saiddebtaccordingto a proceduresstablished
by the Council of Ministers.

Art 6. (AmendedOf cial GazettdssueNo 51 of 1994andissueNo 39 of 1998)

(1) (Supplemented)f cial GazettessueNo 85 of 1996;amendedissueNo 89 of 1997,
amendedijssueNo 39 of 1998, amendedssueNo 70 of 1998) The proceedsn
cashfrom the privatizationof ary state-evnedenterprisesvith the excep-
tion thosepursuanto Parass and6 andthosepursuanto coveredunderArt
2, Paral10 hereinshall be creditedto a specialcumulative accountwhich
shallbemanagedby theMinisterof Finance . Theasset®nthesaidaccount
shallbeallocatedasfollows:

1. (Supplementedf cial GazettdéssueNo 1090of 1995;amendedissueNo 45 of
1996,issueNo 89 of 1997,issueNo 39 of 1998andissueNo 12 of 1999)for
replenishmenof the fundscoveringthe costincurredfor the privati-
zationof state-evnedenterprises 10 percent. A partof this revenue
shall be spenton the acquisitionof long-termandshort-termtangible
assetsTheconsultanyg feesrelatedto privatizationdealsshallbepaid
out of therevenuesn cashfrom the saiddealsor from thefundsallo-
catedpursuanto Paral, Item 1. Theallocationto thesefundsmaybe
usedfor additionalincentivesfor paidto the of cials of the Privatiza-
tion Ageng andto of cials of the privatizationauthoritiespursuanto
Art 3, Paral, Iltem 1, applyingproceduregstablishedby the Supervi-
sory Boardfor the PrivatizationAgengy, andby the respectie senior
managingof cial of theauthoritiespursuanto Art 3, Paral, Item1;

. (amendedOfcial GazettelssueNo 12 of 1999)for the centralrepublican
budget- 90 percent;for replenishmenof the NationalErnvironmental
ProtectionFund:5 percent;

3. (AmendedQf cial GazettdssueNo57of 1995 repealedOf cial Gazettelssue
No 12 of 1998);

. (AmendedOf cial GazetteissueNo 57 of 1995and issueNo 89 of 1997, re-
pealed,Of cial GazettelssueNo 12 of 1998);

5. (AddedOf cial GazettdssueNo 89 of 1997andissueNo 390f 1998,repealed,

Of cial GazettelssueNo 12 of 1998);
6. (Added,Of cial GazetteissueNo 89 of 1997,repealed Of cial Gazettelssue
No 12 of 1998);

7. (AddedOf cial GazetteissueNo. 89 of 1997, repealedOf cial Gazettelssue
No 12 of 1998);

N

N

(2) (AmendedOf cial GazettassueNo 89 of 1997) Therevenuefrom the privatiza-
tion of any municipal-avnedenterpriseshall be distributedasfollows:

1. (Supplementedf cial GazettassueNo45of1996)for replenishmentf the
fund coveringtheexpensesncurredfor the privatizationof municipal-
ownedenterprises9 per cent. Part of this revenueshall be spenton
acquisitionof tangible x edandcurrentasset@ndon maintenancef
the specializedrivatizationauthoritiesof the municipalcouncils.Up
to 2 per centof the moneys creditedto the saidfund may be spenton
paymentof feesto leadmanagerg@mpaveredaccordingto the proce-
dureestablishedby Art 3, Para3 herein;
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2. for replenishmenbf the municipal ervironmentalprotectionfund: 5
percent;3. (AmendedQf cial GazettdssueNo 51 of 1994,issueNo 109 of
1995andssueNo 12 of 1999)the balanceof 86 percentshallbecredited
to a specialfund at the disposalof the competenmunicipal council,
andthe moneys in the said fund shall be usedon a priority basisfor
investmentpurposesjncluding for the acquisitionof long-termma-
terial assetdor socialpurposesfor repaymenbof ary debtsincurred
on units of constructionin progressandfor settlementof bad debts
of municipal-avned enterprises.No suchmone/s may be usedfor
currentexpenses.

(3) (Added, Of cial GazetteissueNo 89 of 1997, amendedjssueNo 39 of
1998) The negotiationandpaymentof the price andary otherobligations
in monegy terms,aswell aspaymenton ary privatizationtransactionmay
furthermorebe effectedin corvertibleforeigncurreng.

(4) (Added, Of cial GazetteissueNo 85 of 1996; renumberedand amended,
issueNo 89 of 1997,amendedijssueNo 39 of 1998andissueNo 12 of
1999) Ninety-six per centof ary proceedsrom the privatizationof ary
state-evned enterpriseon the list pursuantto Art 2, Para 10 hereinshall
be creditedto the centralgovernmentbudgetRevenueand shall be used
for reductionof the public debt. The balanceof 4 per centof the said
proceedshall be creditedto the fundscoveringthe expensesncurredfor
the privatizationof state-evnedenterprises.(5) (Added, Of cial Gazette
issueNo 39 of 1998, repealedssueNo 12 of 1999)(6) (Added, Of cial
GazettassueNo 39 of 1998,repealedssueNo 12 of 1999)

Art 6 A. (AddedOf cial GazettdssueNo89of 1997,amendedissueNo 39 of 1998andissue
No 12 of 1999)

(1) Any proceeddrom ary actiities accompaying the privatizationprocesf state-
ownedenterprisesaswell asarny damagegaidpursuanto contractdor privati-
zationof ary suchenterprisesshallbedistributedasfollows:

1. (amendedQf cial GazetteissueNo 39 of 1998andissueNo 12 of 1999)ary pro-
ceedsfrom memorandaauctionand competitve tenderdocumentation,
adwertisingand publishing,depositsetainedas penaltyfor defaultedcon-
tractsin caseof participationin auctionsor negotiationswith potentialbuy-
ersandfrom other similar sourcesshall be creditedto the funds usedto
covertheexpensesccruedn thecourseof the privatizationof state-avned
enterprises;

2. (repealedOfcial GazettessueNo 12 of 1999);

3. (amendedOfcial GazetteissueNo 39 of 1998 andissueNo 12 of 1999, repealed
issueNo 12 of 1999);

4. (amendedQf cial GazettdssueNo 12of 1999)ary agreeddamagesor ary other
obligationson investmentsnumberof jobs and otherswhich obligations
hadbeenassumedbut unful lled, asincludedin thecontractdor privatiza-
tion, shallbe creditedto CentralGovernmentRevenue.

(2) Any proceedsrom ary activities accompawing the privatizationprocesof muni-
cipal-ovnedenterprisesaswell asary damagesinderthe contractdor privati-
zationof ary suchenterprisesshallbedistributedasfollows:
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1. ary proceeddrom memorandaparticularsand conditionsof saleand bid-
ding dossiersadwertisingandpublishing,depositsretainedas penaltyfor
unconcludeaontractaiponentryin anauction,competitve biddingor ne-
gotiatedplacementvith potentialbuyersandothersuchshallbecreditedto
the fund coveringthe expensesncurredfor the privatizationof municipal-
ownedenterprises;

2. ary otherdamages$or obligationsassumedbut unful lled underthecontracts
for privatizationshall be creditedto the specialfund at the disposalof the
competenmunicipalcouncil,asestablished@ccordingo the procedureof
Art 6, Para2, Indent3 herein.

Art 7.

(1) (AmendedOfcial GazettéssueNo89of1997andssueNo39o0f 1998)Thereshallbees-
tablishedfundswith the competentwuthoritiespursuanto Art 3, Paral, Indents
1 and2 hereinto covertheexpensesncurredfor the privatizationof state-evned
enterprises.The distribution and the moneys in the said funds shall be spent
accordingto termsanda procedureestablishedby the Council of Ministers.

(2) Themonegsin thefundsshallbe sourcedrom:

1. (RepealedQf cial GazettdssueNo 39 of 1998)

2. (AmendedOfcial GazetteissueNo 51 of 1994) the mongys pursuantto Art 6,
Paral, Item 1, andPara4 herein;

3. (AddedOf cial GazettdssueNo89of1997)themone/spursuanto Art 6A, Para
1, ltemherein;

Art 8. (Amended(fcial GazetteissueNo 51 of 1994; supplementedssueNo 109 of 1995;
amendedissueNo 55 of 1997;repealedjssueNo 89 of 1997).

Art 9.

(1) Thetermsand procedurefor privatizationof state-evned enterpriseshall
apply, mutatismutandisto municipal-avnedenterprisessave asotherwise
providedhereby

(2) (Added,Of cial GazetteissueNo 51 of 1994) The municipal administrations
shall submitto the PrivatizationAgengy quarterlystatement®n ary sales
madeaccordingo the procedurénerebyestablishedaswell asonary pro-
posalsrecevedanddecisionamadeon privatization.

Art 9A. (AddedOf cial GazettdssueNo 89 of 1997)

(1) Uponprivatizationof ary state-evnedandmunicipal-avnedenterprisesas
well asof transformectommerciapartnershipvhichareassignedasksfor
preparatiorof thecountryfor work in wartimeandin critical situationsthe
buyer shallundertale to ensurethe ful Iment of the saidtasksuntil such
time asthey mayberevoked.

(2) Any obligationscoveredunderParal shall be revocablesolely by the as-
signingcompetenstate(municipal)authority
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Chapter Two

Privatization Agency
Art 10.

(1) (Supplemente®f cial GazettdssueNo 1090f 1995,amendedissueNo390f 1998)
A privatizationageng shall be establishedis a public authority with the
Council of Ministersto organizeand supervisethe privatizationof state-
ownedenterpriseandto carry out privatizationin the instancegprovided
by this Act.

(2) The Ageng shall be a state- nanceduristic personwith a headof ce in
So a andshall have regional of ces. (3) The national-ludget nancing
of the Ageng shallbe separatdrom the revenuesandexpenseghatarise
from the privatizationof state-evnedenterprises.

Art 11.

The Ageng shallhave thefollowing governingbodies:1. a SupervisoryBoard;2. an
Executve Director.

Art 12.

(1) (Amended(fcial GazetteissueNo 51 of 1994andissueNo 85 of 1996) The Su-
pervisoryBoardshallconsistof sevenmembersof which four shallbeap-
pointedby theNationalAssemblyandthreeshallbeelectedby the Council
of Ministers.

(2) (AmendedOfcial GazettassueNo51 of 1994)Any memberof the Supervisory
Board shall be removed by the authority which hasappointedor elected
him or herin ary casewherethe saidmember:

1. hascommittedviolationsof this Act;

2. hasbeencorvicted by an effective sentenceof a premeditatedffense
of public law;

3. (Renumbead, Of cial GazettessueNo 51 of 1994)is unableto performhis
or herduties.

(3) (Added,Ofcial GazetteissueNo 51 of 1994)In ary instanceotherthanthose
treatedoursuanto the previousParagrapharny memberof the Supervisory
Board of the PrivatizationAgeng/ may be removed by a decisionof the
authoritywhich hasappointedor electedthe saidmember

(4) (Renumbezd andamendedf cial GazettessueNo 51 of 1994)In the instances
pursuanto Paras2 and3, aswell asin the eventof aresignatioror death
of amemberof the SupervisornyBoard,the authoritywhich hasappointed
or electedsaidmembershallappointor electa replacement.

(5) (Renumbead, Of cial GazettessueNo 51 of 1994)A Chairmanshallbeelected
from amongthe membersof the SupervisoryBoard. The Chairmanshall
corveneandpresideat meetingof the SupervisoryBoard.

(6) (Renumbead, Ofcial GazetteissueNo 51 of 1994) The remunerationof the
memberof the SupervisoryBoardshall be determinedy the Council of
Ministers. No memberof the SupervisoryBoard may occupy ary other
salariedpositionin the Agengy.
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Art 13. (AmendedQf cial GazettessueNo 85 of 1996)
TheSupervisonBoardshallexercisethe following powers:

1. to draftrulesof procedurdor the Ageng/ andsubmitthemto the Council of
Ministersfor approval;

2. to determinethe guidelinesfor the operationof the Ageng/ in compliance
with this Act;

3. to approve the draft annualbudgetof the Agengy, aswell asthe annualre-
portson the implementatiorof the privatizationprogramof the Privatiza-
tion Agengy;

4. to approve the privatizationtransactionsn excessof anamountspeci edin
therulesof procedureof the Agengy;

5. to lay down the generalrulesandtermsand conditionsfor appointmentjn-
cludingremunerationof the employeesof the Agency;

6. to approve quarterlyreportsby the Executive Directoron the operatiorof the
Agengy;

7. to electanddismissthe Executive Directoranddeterminéhis or herremuner
ation;

8. to determineahelocationsof theregional of ces andapprove their chiefs.
Art 14.

(1) TheExecutive Directorshallexercisethefollowing powers:

1. organizeanddirectthe operatiornof the PrivatizationAgeng in compli-
ancewith thelaw andthe decisionf the SupervisoryBoard;

2. representhe PrivatizationAgengy;
3. empaver otherpersongo carryoutspeci ¢ actions.

(2) TheExecutive Directormaynotoccupy ary othersalariedoosition,nor may
he or shereceve remuneratiorby contractof personakervicesgxceptfor
researclor teaching.

Art 15. (AmendedQf cial GazettassueNo 109of 1995andissueNo 39 of 1998)

(1) Forthedurationof theincumbeng thereofandwithin oneyearthereafterno
memberof the SupervisoryBoard,nor the Executive Directornor any mu-
nicipal counciloror memberof a managemenor supervisorybody; or of
thespecializedodiesof themunicipalcouncilsfor implementatiorof pri-
vatization,or ary otherauthoritypursuanto Art 3 or ary membeitthereof,
nor ary family memberthereof,shall have the right to acquireary prop-
erty or interestor sharesn ary enterpriseprivatizedby atransactiorpre-
paredand conductedwith the participationof said person,unlessentitled
to preferentiaparticipationpursuanto Art 5, Para2, or to participationin
centralizedpublic offerings.

(2) No personotherthansuchpursuanto Paral who hasbeenassignedy the
competentuthorityunderArt 3 in an of cial capacityor by contractto
negotiateplacementhold anauctionor tender or preparea ananalysisof
thelegalstatusappraisabr expertopinion,norany family membethereof,
shall have the right to acquireary propertyor interestsor sharesn ary
privatizedunit affectedwithin threeyearsaftertheprivatizationtransaction.

10
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Chapter Three

Appraisal of Enterprises
Art 16.

(1) (Supplementedf cial GazettessueNo 51 of 1994,amendedissueNo 39 of 1998)
Any enterprisepursuanto this Act shallbeappraisedy independenBul-
garianor foreignexpertsor expert rms, duly licensedby the Privatization
Ageng/. The saidexpertsshall have accesgo ary informationanddocu-
mentsasmaybe necessarjor the conductof theappraisal.

(2) (Amended(fcial GazettdssueNo 51 of 1994)The procedureandthe methods
for the appraisabf enterprisesubjectto privatizationshallbe established
by the Councilof Ministers.

(3) (AddedOfcial GazettdssueNo89of 1997) Theappraisals mandatoryin case
thesaleis negotiatedin directnegotiationswith potentialbuyers,aswell as
in the casegpursuanto Art 35.

Chapter Four

Transformation of State-avned Enterprises
Art 17.

(1) Any state-avnedenterprisavhichis transformednto asingle-membecom-
mercialcompary shall be doneso by the Council of Ministersor a body
designatedhereby

(2) (AmendedOfcial GazetteissueNo 51 of 1994 and issueNo 89 of 1997) Should
the book value of the x ed assetsf ary suchenterpriseexceedBGL 1
billion, saidenterpriseshallbetransformedy the Councilof Ministerson
motion by a body thereof. The PrivatizationAgeng shall be approached
for an opinion aboutthe proposalbeforesaid motion shall be made. The
Ageng shallhave to give its opinionwithin onemonthafterthereceiptof
saidmotion.

(3) (Added,Of cial GazetteissueNo 109 of 1995; amendedissueNo 89 of 1997) Ar-
ticles 72 and 73 of the CommercialCodeshall not applyto non-castcon-
tributionsmadeby the stateor by the municipalitiesto the equity of com-
panieswith morethan50 percentof stateor municipalparticipation.Any
non-castassetprovidedby the statetowardsthe capitalof any suchcom-
mercialcompaty shall be valuedaccordingto a procedureestablishedy
the Councilof Ministers,andthelong-termmaterialassetshereofshallbe
accountedor accordingto theirbookvalue.

(4) (Added,Of cial GazetteissueNo 109 of 1995)Articles 72 and73 of the Com-
mercial Code shall not apply upon the transformationof ary privatized
commercialcompaly into a differenttype of commercialcompaty for the
durationof twelve monthsafter the conductof the privatizationtransac-
tion. The privatizationappraisamadeby the net presentvalue method,if
acceptedy the competentwuthoritypursuanto Art 3 accordingto thees-
tablishedprocedureshall countasa valuationof the non-castassetsipon
ary suchtransformation.
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Art 17A. (AddedOf cial GazettéssueNo51of 1994)

In respecof ary state-avnedenterprisgransformednto awholly state-evnedsingle-

membercommercialcompaly, ary propertyallocatedto said enterprisefor manage-
mentor administrationby the instrumentof transformatiorshall be transferredo the

ownershipof saidcompaty, exceptwhereotherwiseprovidedthereby

Art 18.

(1) (AmendedOfcial GazetteissueNo 51 of 1994) Any owner of ary immovable
propertywhich wasnationalizedby virtue of statutesor decreesndactsof
the Council of Ministersin the periodbetween1946and1962,excluding
ary suchpropertynationalizedpoursuanto Art 26 of the StatePropertyAct
(publishedn theOf cial GazettassueNo3000f 1948,amendedn issueNo 173of
1949, repealedn the Transactionf the Presidiumof the National Assemblyssue
No 92 of 1951) or Art 101 of the OwnershipAct, whereaghis immovable
propertyexistsasa corporeahereditamenbut hasbeenincorporatednto
the x ed assetof ary state-evned or municipal-avnedenterprisesshall
receve aproportionateartof theinterestor sharesn any compaly incor-
poratedonthebasisof saidenterprisesSaidpartshallbedeterminednthe
basisof thebalance-sheefaluesof thereal estateownedby the saidenter
prise,andin caseof anacceptedavaluationpreparedor the purpose®f an
initiated cashprivatizationprocedure onthebasisof theapproedevalua-
tion. Any ownerconcernednayclaimary suchpropertybeforeor afterthe
transformatiorof theenterprise An applicationto thisendshallbe led to
the Council of Ministersby SeptembeB0th, 1994 throughthe municipal
councilwhichhasjurisdictionoversaidproperty shouldsaidpropertyhave
beenincorporatednto state-avnedenterprisesor to themunicipalcouncil,
shouldthe saidpropertyhave beenincorporatednto municipalenterprises.

(2) Therightspursuanto the previous Paragraptshall furthermorebe held by
ary owner of land on which state-evned or municipal-avnedenterprises
have beenconstructedshould, prior to the construction,said land had
beenincorporatednto a co-operatve farm, a statefarm or ary otheren-
tity formedon the basisof arny suchfarm.

(3) The municipalcouncilwhich hasjurisdiction over saidpropertyshallcom-
municatethe appraisalbf said propertyto the ownersaccordingto a pro-
cedureestablishedby the Codeof Civil ProcedureTheappraisakhallbe
subjectto appealbeforethe competentdistrict courtwithin fourteendays
afterthereceiptof thecommunication.

(4) Theprovisionsof Parasl1 and2 shallnot applyto ary propertythe owners
whereofhave received compensatioin theform of amoney equivalentor
ary otherequialentproperty

Chapter Five

Saleof Inter estsand SharesHeld by the Stateand the Municipalities
Art 19. (RepealedQf cial GazettéssueNo51 of 1994).
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Art 20.

(1) (AmendedOfcial GazetteissueNo 51 of 1994 and issueNo 89 of 1997) The
methodfor the saleof ary sharesor interestsshall be determinedby a
decisionof thecompetenauthoritypursuanto Art 3.

(2) (Added,Ofcial GazetteissueNo 89 of 1997) In casethe saleis carried out
throughdirectnegotiations with thedecisionpursuanto Paral asreferred
to Art 3 shallsetthetermsandthe conditionsfor the depositionof offers.

(3) (Supplemented)fcial GazetteissueNo 51 of 1994, renumbegd, issueNo 89 of
1997) Any decisionpursuantto Paral shall be publishedin the Of cial
Gazetteandin atleasttwo nationaldailies.

Art 21.

(1) (AmendedOfcial GazettdssueNo 51 of 1994,issueNo 45 of 1996,issueNo 89 of
1997andissueNo 39 of 1998) For commerciakompaniesvith morethan50
percentstateor municipalparticipation,uponadoptionof arny decisionon
privatization theconducibof ary transactionsor dispositionof theasset®f
thecompaly concernedgonclusiorof ary contractdor participatinginter-
est,for rent,joint businesssecuringof recevablesandconclusiorof credit
contractsshall be prohibitedunlesspermittedby the competentuthority
pursuanto Art 3.

(2) (AddedOf cial GazetteissueNo1090f 1995,amendedissueNo45of 1996)Upon
adoptionof ary decisionon privatization,the privatizing enterprisecon-
cernednaynotbetransformear dissohedwithoutpermissiorof thecom-
petentauthoritypursuanto Art 3 exceptuponadjudicationin bankruptg.

(3) (AddedOfcial GazetteissueNo45 of 1996;repealedjssueNo 39 of 1998)
Art 22.

(1) In theeventof privatizationof ary state-avnedandmunicipal-avnedenter
prise which hasbeentransformednto a joint-stockcompaly, ary person
pursuanto Art 5, Para2 shallbeentitledto purchasen concessioterms
no morethan 20 per cent of the shareswhich belongto the stateor the
municipalities.

(2) The sharesshall be sold at a price equalto 50 per centof the price of the
sharescalculatedaccordingto a procedureestablishedy the Council of
Ministers.

(3) (Amended,Of cial GazetteissueNo 51 of 1994) The total amountof the
discountwhereata singlepersormaypurchasehareonpreferentiaterms
shall not exceedthe sumtotal of the grosswageswhich said personhas
drawn in the privatizingenterpriseduringthe lasttwenty-fourmonths.

(4) (AmendedOf cial GazettdssueNo 51 of 1994)Thegrosswagespursuant
to the precedingParagraphshall be adjustedfor ary changesn the appli-
cableconsumerpriceindex by the dateof the commencemerf the sale
of shares Saidamountmay not be smallerthanthe nationalaveragewage
for thelasttwenty-fourmonths.

(5) (SupplementedOf cial GazetteissueNo 51 of 1994; amendedjssueNo
89 of 1997) Theright to preferentialpurchaseof sharesshall be exercis-
able within three monthsafter the commencementf the saleof shares.
Any shareallocatedto this endandunsoldwithin this time limit shallbe
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soldaccordingo the standargrocedure Any sharesoldaccordingo the
procedureestablishedby Paral shallberegistered.

(6) (RepealedOf cial GazettassueNo 51 of 1994).

Art 23.

(1) In the event of privatizationof any state-evned or municipal-avned en-
terprisewhich hasbeentransformednto a limited-liability compaty, any
numberof persongursuanto Art 5, Para2 shallbeentitledto purchasen
concessiottermsa joint interestamountingto no morethan20 percentof
the capitalof the compaly. Saidpersonsshalldeclarewhich of themwish
to acquireajoint interestin thelimited-liability compaty.

(2) (AmendedOf cial GazettdssueNo 51 of 1994) Thesizeof theinterestpursuant
to Paral, the methodsof dispositionthereofandthe individual contritu-
tionsshallbe determinecata meetingof the personavishingto participate
in theacquisitionof ajoint interest.Any suchpurchasef interestshallbe
carriedout accordingo the procedureestablishedby Art 22, Para5.

(3) Any interestpursuanto Paral shallbe sold at a price equalto 50 percent
of thepricecalculatedaccordingo a procedureestablishedby the Council
of Ministers.

(4) Thetotal amountof the discountat which aninterestmay be purchasean
preferentiatermsshall not exceedthe sumtotal of the grosswagesof the
persongursuanto Para2, ascalculatedy themethodndicatedin Art 22,
Paras3 and4.

Art 23 A. (Added,Ofcial GazetteissueNo 51 of 1994,amendedissueNo 109 of 1995, re-
pealed,issueNo 39 of 1998)

Art 23B. (Added,0Of cial GazettedssueNo 1090f 1995,repealedjssueNo 39 of 1998)

Art 24. The termswhereonand the procedurewherebypersonspursuantto Art 5,
Para 2, shall have the right to acquiresharesor interestsheld by the stateor
the municipalitieson concessiortermsshall be establishedy the Council of

Ministers.

Art 25. (AmendedQf cial GazettdssuesNo 51 of 1994,issueNo 1090f 1995,issueNo 45 of
1996,issueNo 89 of 1997,andissueNo 39 of 1998)

(1) Any shareseldby thestateor the municipalitiesmaybesold by:

1. public offering of shares;

2. publicauctionof blocksof shares;

3. public competitive bidding by invited tenders;

4. negyotiateddirectplacementvith potentialbuyers;

5. (AddedOf cial GazettessueNo 39 of 1998)centralizedoublic offerings.
(2) Any interestsheld by the stateor the municipalitiesin ary limited-liability

compaly maybesoldby:

1. publicauction;

2. publiccompetitive biddingby invited tenders;

3. negotiateddirectplacementvith potentialbuyers.
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(3) (Amendedpf cial GazetteissuesNo 89 of 1997 andissueNo 39 of 1998) Where
thebuyerdeterminegursuanto Parasl and? is ajuristic personwherein
the partners,shareholder®r co-operatie membersare emplo/eesonly,
or managersand controllerswithout a labour contract,or supervisorsor
memberof boardsof directors,or of managingor supervisoryboards,or
personsas stipulatedby Art 5, Para2 herein, of the compaly which is
beingprivatized,aswell aspersonavhoseinventionshave beenintroduced
by andusedby the respectie compaly, said buyer shall have the right to
acquirethe sharesor intereststhereinby payingthe price in installments
subjectto thefollowing conditions:

1. thedown paymentwhich mustbe effecteduponconclusionof the con-
tractis 10 percentof the price;

2. themaximumcollectionperiodis tenyears,with a graceperiodof one
year whereaghesetermsmay be shortedwith the agreemenbf the
buyer;

3. theamountof theunpaidbalanceshallnotbeincreasediuringthegrace
period. After the expiry of the graceperiodthe outstandingamount
shall be increasedy 50 per centof the baseinterestrate for the re-
spectve period,asof thedatewhenthe contracthadbeensigned.This
periodshallbe determinedn the contractandmay not belongerthan
4 years.

4. (AddedOf cial GazettessueNo 39 of 1998)thebuyershallnotbeallowed
to transferthe sharesor the stalesof the privatizedcommercialcom-
pary without the permissiorof the selleruntil the paymentof thefull
price;

5. (Added,Of cial GazettassueNo 39 of 1998)no personshallbeallowedto
own directly or throughconnectegbersongnorethanl/3 of thecapital
of thejuristic person.

(4) (Amendedpfcial GazetteissueNo 45 of 1996,issueNo 89 of 1997andissueNo
39 of 1998) In theinstance®f Para3, the delayedpaymentshall be appli-
cablesubjectto the conditionthat at least20 per centof the workersand
the employeesof the enterprisewhich is subjectto privatizationshall be
amongthe partnersof thejuristic personpursuanto Para3 by thetime of
the constitutionof the saidjuristic personandthatthe enterprisevhich is
subjectto privatizationis not includedin the list pursuantto Art 2, Para
10. Thecompary pursuanto Para3 shallnotissuebearerbondsor regis-
terednon-wotingsharesTherightto adelayedpaymenshallbesuspended
immediatelyafter morethan 1/3 of the sharesor the stakesof the juristic
personpursuanto Para3 aretransferredo any otherpersonswith the ex-
ceptionof thosepursuanto Art 5, Para?2.

1. (AddedOfcial GazetteissueNo 45 of 1996;repealedjssueNo 89 of 1998);
2. (AddedOfcial GazetteissueNo 45 of 1996;repealedjssueNo 89 of 1998);

(5) (Renumbead, Of cial GazetteissueNo 45 of 1996,amendedissueNo 89 of 1997
andissueNo 39 of 1998)In the caseursuanto Para3, the paymentof the
outstandingportion of the price mustbe collateralized.The establishment
andthe suspensionf a collateralshallbe freedfrom statedues.

(6) (Renumbead, Of cial GazetteissueNo 45 of 1996; amendedssueNo 89 of 1997)
Theauthoritiespursuanto Art 3 outsidethe Agengy for Privatizationmay
notsellsharemwnedby the stateby meanwof apublic offering exceptwith
theapproval of the Agengy for Privatization.
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(7) (Renumbead, Of cial GazettdssueNo 45 of 1996;repealedssueNo 89 of 1998).

(8) (AddedOf cial GazettassueNo390f1998)Theproceduresor theorganization
andthe conductof centralizedpublic offeringsfor the saleof sharesshall
be determinedy the Councilof Ministers.

(9) (Added,Ofcial GazettaissueNo 39 of 1998)In caseof salespursuanto Paral, ltem
5, theconditionspursuanto Para3 shallnotbeapplicable.

Art 26. (AmendedQf cial GazettessueNo 51 of 1994)

(1) Whereary state-evnedor municipal-avnedinterestor sharesresold,ses-
eral of the methoddisted above may be employed. The salemay be con-
ductedin severalstages.

(2) (Amended(fcial GazettdssueNo 51 of 1994)Whereary state-evnedor mu-
nicipal-ovnedsharesaresold,the capitalmaybesimultaneouslyncreased
in compliancewith the provisionsof the CommercialCode.

Art 27. (Supplementedf cial GazettessueNo51 of 1994,amendedssue89 of 1997)

The initial selling price of the sharesat the beginning of negotiationswith potential
buyersshallbe determinedn the basisof a valuationof the asset®f theenterprise.

Art 28. The Council of Ministersshalldeterminethe informationwhich mustbe dis-
closedto ary potentialbuyerin the saleof interestsor sharesn ary transformed
enterprise.

Art 29.

(1) (RepealedDfcial GazetteissueNo 89 of 1998).

(2) (Renumbead and supplemented)f cial GazetteissueNo 51 of 1994,amendeds-
sueNo 89 of 1997) Any creditor of ary privatizedenterprisemay acquire
interestsor shareghereinin exchangdor the debtof saidenterprisaunder
termsandaccordingo aprocedurestablishedby the Councilof Ministers.

Chapter Six

Saleof State-ovned and Municipal-owned Enterprises
or Self-containedParts thereof

Art 30.

(1) (Amended(fcial GazetteissueNo 51 of 1994)Any state-evnedor municipal-
owned enterpriseor ary separatepart thereofwhich hasnot beentrans-
formedin advanceinto acommerciakcompary, shallbe soldby negotiated
placementwith potential buyers, public auctionor tender exceptin the
instancepursuanto Art 35.

(2) The Council of Ministers shall establishthe termsand procedurefor the
conductof theauctionsandthetenders.

(3) (Added,Ofcial GazetteissueNo 51 of 1994) In privatizationof ary untrans-
formed state-evned or municipal-avned enterpriseor ary separatepart
thereof,or of ary state-evnedor municipal-avnedunit of constructionin
progressthecompetengauthoritypursuanto Art 3 maytransferownership
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thereofto thebuyers,includingary title to landandto ary otherappertain-
ing immovableproperty The contractfor the transferof ownershipmust
statethetypeof realrightsto immovablepropertyastransferred.

Art 31.

(1) (AmendedOf cial GazettdssueNo89of 1997andissueNo 390f 1998)Wherethe
buyer determinedpursuanto Art 30 is a juristic personwhereinthe part-
ners,shareholdersr co-operatie membersare emplo/eesonly, or man-
agersandcontrollerswithout a labourcontract,or membersof the boards
of directors,or of managingor supervisornyboardspr personsasstipulated
by Art 5, Para2 herein,of the compary which is beingprivatized,aswell
aspersonsvhoseinventionshave beenintroducedby andusedby there-
spectve compaly, the price shallbe paid pursuanto the conditionsin Art
25, Para3.

(2) (Amendedpfcial GazettdssueNo 89 of 1997andissueNo 39 of 1998) The de-
ferredpaymentpursuanto Paral shallbeapplicablen caseatleast30 per
centof theworkersandemployeesof the compaly subjectto privatization
participatein thejuristic personpursuanto Paral.

(3) (AmendedOfcial GazetteissueNo 39 of 1998) Detachedpartsof stateenter
prisesmay be purchasegbursuanto the provisionsof Paral only in case
atleast30 per centof the workersandemployeesof the compaty subject
to privatizationparticipatein thejuristic personpursuanto Paral.

(4) (Amended(fcial GazetteissueNo 51 of 1994,issueNo 89 of 1997 and issueNo
39 of 1998) The personspursuantto Para 1l may acquirepursuantto the
conditionssetoutin Parasl to 3 only onedetachedart.

(5) (Added,Of cial GazetteissueNo 51 of 1994andissueNo 39 of 1998) Parasl to
4 shall not be applicablein the managemenof long-termmaterialassets
of stateandmunicipalenterprises Art 32. (Amended(Qfcial Gazetteissue
No 89 of 1997, repealedjssueNo 12 of 1999)Art 33. (AmendedOf cial Gazette
issueNo 51 of 1994andissueNo 12 of 1999) Facilitiesunderconstructiorand
separategbartsof stateandmunicipalenterpriseshallbe sold pursuanto
theprovisionsestablishedh this Chapter

Chapter Seven

SpecialMethodsfor Privatization of State-avned and
Municipal-owned Enterprisesor Self-containedParts Thereof

Art 34.

(1) (AmendedOfcial GazetteissueNo 51 of 1994 andissueNo 122 of 1997) State-
ownedandmunicipal-avnedenterprisesaswell asdetachegartsthereof,
may be privatizedby:

1. aleasecontractfor 25 yearswith a buy-outclause;

2. amanagementontractwith a clauseon managemertiuy-outor saleto
third parties;

3. aconditionalsaleagreement;

4. a contractto sell on suspens@r terminative conditions,suchas con-
tinued useof the unit for the samepurpose employmentprotection,
investmengctivity, attainmenof designatedesultsetal.
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(2) (AddedOf cial GazettdssueNo1220f 1997)Thedecisiorto privatizedetached
partsof state-avnedand municipal-avnedenterprisesin which the state
or the municipalityis not the soleowner of the capital,shallbe takenonly
afterthemanagementf therespectie enterprise.

(3) (Added,Ofcial GazetteissueNo 51 of 1994; renumbeed, issueNo 122 of 1997)
Any purchasecontractpursuantto this Chaptershall be awardedby ten-
der or by neggotiatedplacement.(3) (Renumberednd amendedOf cial
GazettassueNo 51 of 1994;renumberedssueNo 1220f 1997)Thecom-
petentauthority pursuanto Art 3 may dissole the juristic personof ary
enterprisavhichis subjectto ary transactiorunderParal.

Art 35. (Added,Of cial GazettedssueNo 54 1994,amendedissueNo 109 of 1995,issueNo
89 of 1997andissueNo 39 of 1998)

(1) Any state-evnedor municipal-avnedenterpriseor ary separatgartthereof
may be boughtout without auctionor tenders at a price equalto the ap-
praisedvalueof the saidenterpriseor part,by ary of thefollowing:

1. employeesof the privatizing enterpriseor of a separatgartthereof,or
personspursuantto Art 5, Para 2, provided that 20 per centof said
employeesor personswish to participatein the privatization,aswell
asby juristic personsnstitutedsolelythereby;

2. atenantor lesseeby contractmadeafter Octoberl5, 1990but prior to
October15th, 1993, provided said contractregardlessof its term of
validity, hasnot expired by the dateof submissiorof the proposaffor
privatization.

(2) (Repealedpf cial GazettassueNo1090f1995,addedssueNo890f1997;amended,
issueNo 39 of 1998)In casea courtruling to repealanexplicit or aninherent
refusalfor the initiating of a procedurefor privatizationpursuantto Para
1, Items1 and2, hascomeinto effect, the authority pursuantto Art 3 is
obliged, within a periodof two monthsafter the courtruling to initiate a
privatizationprocedureto performthenecessarpre-privatizationprepara-
tory activities andto offer the enterprisdor saleto theeligible entities.

Art 36. (Added,Ofcial GazetteissueNo 54 of 1994, amendedjssueNo 39 of 1998) The
bookvalueof the x edassetdy thetime of ling of the proposal,of any unit
pursuanto Art 35 may not exceedBGL 10,000,000n the caseof a manufc-
turing enterpriseor a separatgart thereofor BGL 5,000,000in the caseof a
distributive-tradeor service-performingnterpriseor a separatgartthereof.

Art 37. (AddedOf cial GazettdssueNo 54 of 1994)

(1) Appraisalshallbe madeaccordingo the procedureestablishedby Art 16.

(2) No improvementsshallbe appraisedr includedin the price, exceptwhere
madeor paidfor by thelessor

Art 37A. (AddedOf cial GazettessueNo 109of 1995)

(1) Any proposalpursuanto Art 35 shallbe acceptedor consideratiorby the
competentuthoritypursuanto Art 3 providedthat saidproposalbe sub-
mitted not laterthanJune30th,1996.
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(2) Shouldmorethanoneproposabpursuanto Art 35besubmittedfor thesame
enterpriseor separat@artthereof the proposalsubmittedoy personavho
have declareda wish to buy out the entireenterpriseshall take precedence
overthe proposalsubmittedby personsvho wish to purchasenly a sep-
aratepartof theenterprise.

(3) Shouldmorethanoneproposabpursuanto Art 35besubmittedfor thesame
enterpriseor separatgart, an internalcompetitionshall be held between
thepotentialbuyersonthe strengthof the documentsubmitted Theterms
andprocedurdor the holdingof thecompetitionshallbeestablishedby the
competenauthoritypursuanto Art 3.

Art 38. (AddedOf cial GazettdssueNo 54 of 1994,amendedissueNo 109 of 1995)

(1) Thecompetentuthoritypursuanto Art 3 may refuseto grantary proposal
for privatizationsubmittecby ary persongpursuanto Art 35 ongroundsof
non-conformitywith the requirement®f this Act or of the annualprivati-
zationprogram,or wherethe proposalkconcernsary enterpriseor separate
partincludedin alist adoptedoy the Council of Ministers. In saidlist, the
enterpriseandseparatgartsmay lik ewise be statedin generalizederms
(by branch,type of production,tradeor serviceandothersuch). Saidlist
shallbe publishedin the Of cial Gazetteandmaybe alteredwhereneces-
sary

(2) Any refusalor non-consideratiomvithin the time limits establishedy this
Act by thecompetengauthoritypursuanto Art 35shallbesubjectto appeal
accordingto the standardprocedure. Proceedingshall be exemptfrom

stampduty.

Art 39. (Added,Of cial GazettessueNo 54 1994,amendedissueNo 109 of 1995,issueNo
450f 1996)

(1) Ownershipshallbetransferredvithin onemonthafterreceiptof writtencon-
sentfrom the proposingpartyto purchaseheunit atthe x edprice.

(2) Whererealrightsto immovablepropertyaretransferredsaidpropertyshall
be mortgagedn favour of the selleruntil thefull paymentof the purchase
price of theenterpriseor the separatgart.

(3) (AddedOfcial GazetteissueNo 45 of 1996) Theregistrationof theestablished
mortgageshall be effectedon the basisof a letter signedby the authorities
pursuanto Art 3, Indent1 to 4, andafterthe presentatiomf the salescon-
tract. No statefeesshall be collectedfor the conductof theseregistration

procedures.
Art 40. (Added,Of cial GazettedssueNo 54 of 1994)

(1) Any persongursuanto Art 35shallhavetherightto paythepurchaserice
in installmentssubjectto the following conditions: 1. in the caseof ary
manufcturingor service-performingenterpriseor separatepart thereof:
maximumcollectionperiodof six years down pangyear;theamountof the
unpaidbalanceshallremainunadjustedor thedurationof thegraceperiod.
The amountof the unpaidbalanceshall not be adjustedshouldthe buyer
pay saidamountwithin twenty-fourmonthsafter the dateof signatureof

the contract.
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(2) (Added,Of cial GazettessueNo 109 of 1995) The annualinstallmentfor each
calendaryear shall be determinedby distributing evenly the amountdue
for paymentin installmentsover the collection period. The buyer shall
be obligatedto pay the annualinstallmentin two portionsduringthe year
The buyer may pay ary installmentin advancewithout restrictionduring
theentirecollectionperiod,includingthe graceperiod.

(3) (Renumbead,Of cial GazettessueNo1090f1995)Any persongpursuanto Art
5, Para2 who participatein a purchaseshall be given a discountequalto
20 per centof the purchaseprice or to the sumtotal of the grosswages
which saidpersonshave drawn in the privatizing enterpriseduringthe last
twenty-fourmonths,ascalculatedoy the methodindicatedin Art 22, Para
4.

Art 41. (AddedOf cial GazettassueNo 54 of 1994)

(1) Any tenantor lesseeshallbelimited to the purchasef asingleenterpriseor
separat@artaccordingto the procedureestablishedby Art 35.

(2) No enterpriseor separatgart which hasbeenboughtout accordingto the
procedureestablishedby Art 35 mayberesoldwithin ve yearsafterpay-
mentof thepurchasericethereof.No propertyincludedin any suchenter
priseor partmaybe pledgedassecurityprior to the nal paymenthereof.

(3) Eligibility for participationin the purchasef any enterpriseor separat@art
accordingo theproceduresstablishedby Art 35shallbelimited to Bulgar
ian citizensresidingin Bulgariaandto Bulgarianjuristic personsvherein
no foreignpersorholdsaninterest.

Art 42.(Added,Of cial GazettessueNo 54 of 1994)

The procedurdor submissiorof proposaldor privatizationandbuy-outof enterprises
andseparatgartspursuanto Art 35 shallbe establishedby the Council of Ministers.

Chapter Eight

(Renamed©Of cial GazettejssueNo 39 of 1998)

InvestmentVouchers

Art 43. (AddedOf cial GazettéssueNo540f 1994,amendedissueNo1090f 1995;repealed,
issueNo 39 of 1998)

Art 44. (AddedOf cial GazettdssueNo54 of 1994;amendedissueNo 1090f 1995andissue
No 39 of 1998)

(1) Theinvestmentvouchersepresenabook-entryinstrumenbf paymentvhich
may be usedonly for:

1. paymentswithin the framework of privatizationdealsfor state-evned
property;

2. (amendedQf cial GazettessueNo 39 of 1998)subscriptiorinstallmentsn
companiegpursuanto Art 25, Para3, andArt 31, Paral, established
with the objective to acquirestateshares;

3. (amendedOfcial GazetteissueNo 39 of 1998) participationin voluntary
pensionfunds— afterthe enactmenof the relevantlegislative regula-
tionsof thevoluntarypensionfunds.
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(2) (AmendedOfcial GazetteissueNo 39 of 1998) Investmentvouchersshall be
inheritable. Saidvouchersmay be transferredsolely to spousesto lineal
relativesor to collateralrelatvesup to the seconddegreeof consanguin-
ity, but not morethanonce,with the exceptionof the casesvhenthe said
vouchersaretransferredo companiegpursuanto Art 25, Para3, andArt
31, Paral.

(3) (Amended(fcial GazettessueNo 39of 1998)In casetheinvestmentouchers
aresubscribedy their ownersfor participationin companiegpursuanto
Art 25, Para3, andArt 31, Paral, oneinvestmentvouchershall be equal
to onelev.

(4) (Added,Of cial GazetteissueNo 39 of 1998) In casethe investmentvouchers
areusedby thecitizensto acquireparticipationin voluntarypensiorfunds,
oneinvestmentouchershallbe equalto onelev.

(5) (Added,Of cial GazetteissueNo 39 of 1998) The companiesandthe voluntary
pensionfundspursuanto Paral shallaccounfor theacquirednvestment
vouchersaasassetsn cash.

(6) (Renumbead,Of cial GazettéssueNo 39of 1998)Investmentouchersnaynot
bepledgedassecurity

(7) (Added,Ofcial GazettdssueNo 12 of 1999) Theinvestmenwoucheramay not
be usedasaninstrumentof paymentin privatizationdealspursuanto the
provisionsof Art 25, Paral, Iltem 1.

Art 44 A. (AddedOf cial GazettessueNo 39 of 1998)

(1) Paymentswith investmenvouchersandtheiraccountingshallbecarriedout
pursuanto the proceduregstablishedby the Council of Ministers.

(2) Whenusedasan instrumentof payment,oneinvestmentvouchershall be
equalto onelev, with the exceptionof the casesasstatedn this Act.

Art 45. (AddedOf cial GazettdssueNo 54 of 1994;repealedjssueNo 109 of 1995).
Art 46. (Added,Of cial GazetteéssueNo 54 of 1994;repealedjssueNo 109 of 1995).

Art 47. (AddedOf cial GazettdssueNo54 of 1994;amendedissueNo 1090f 1995andissue
No 39 of 1998)

(1) Therightto acquireanddisposeof investmentouchershallbevestedonly
in Bulgariancitizens.EachBulgariancitizenabove theageof 18 shallhave
theright to receive 250,000investmenvouchersf eachissue.

(2) (AmendedOfcial GazetteissueNo 39 of 1998) The right pursuantto Paral
shall furthermorebe vestedin ary child who hasnot attainedthe age of
eighteenyearsand whereofone or both parentsare deceasedaswell as
childrenleft for adoptionandthe childrenwhoseparentaareunknovn and
who arebeingbroughtup in specializedocialestablishmentdf?aymentof
thefee pursuanto Art 48, Para2 shallbewaivedfor ary suchrecipientof
investmenvouchers.

(3) (AddedOfcial GazettessueNo 39 of 1998) The proceduresor theacquisition
of investmentouchergsdy childrenleft for adoptionan by childrenwhose
parentsare unknovn andwho are beingbroughtup in specializedsocial
establishmentsaswell asthe proceduregor their participationin privati-
zationshallbe determinedy anordinanceof the Council of Ministers.

21



Bulgaria PrivatisationLaw

(4) (AddedOf cial GazettassueNo 39 of 1998,amendedissueNo 12 of 1999)Work-
ersandemployeesat stateenterprisesvho have earnedheir wagesby De-
cember31, 1997, but thesewageshave remainedunpaid, are eligible to
receve additionalinvestmentvoucherspursuantto the proceduresstab-
lishedby the Council of Ministers.

(5) (Added,Of cial GazettdssueNo 39 of 1998) Personsvho have beensentenced
for generalpremeditatearimespursuanto Chapterd-ive, Six, Seven(re-
pealed) andArt 301to 307 of the PenalCode,shallnot be eligible to par
ticipatein privatizationpursuantto the provisionsof this Chapterexcept
in the casesavhenthesepersonshave beenexoneratedor the committed
crimes.

Art 48. (AddedOf cial GazettdssueNo54 of 1994;amendedissueNo 1090f 1995andissue
No 39 of 1998)

(1) Theinvestmentvouchersshall beissuedin compliancewith a decisionof
theNationalAssemblymadeupona proposaimadeby the Councilof Min-
isters.

(2) Theissuanceanddispositionof investmentvouchersshallbe certi ed by a
registered non-transferablgouchemook

(3) Thevoucherbookshallbeissuedfor afee of BGL 5,000.Pensioners;on-
scriptsandstudentshallpayafeeof BGL 1,000.Thefeesshallbecredited
to a specialoff-balanceaccountof the Centerfor MassPrivatization.

(4) Upontheissuanceof ary voucherbook, a personaloucheraccountof the
holderof the book shallbe openedandthis accountshall be creditedwith
250,000investmentouchers.

(5) The form of andthe procedurefor the issueof the voucherbook, aswell
asthe proceduredor divestmentof the investmentvouchersin the cases
pursuanto the provisionsof this Act, shallbe determinedy the Council
of Ministers.

Art 48 A (Added,Of cial GazetteissueNo 45 of 1996;amendedissueNo 39 of 1998)

TheNationalAssemblyshallestablishby its decisionpursuanto the provisionsof Art
48, Paral thetermof validity of theissuednvestmentouchers.

Art 49. (Added,Of cial GazetteissueNo 54 of 1994; amendedissueNo 109 of 1995, issue
No 85 of 1996andissueno 39 of 1998)

(1) Membersof the public shall bid in centralizedpublic offerings either per
sonallyor throughlicensesnvestmenintermediaries.

(2) (AmendedOf cial Gazettdssueno 39 of 1998)In casea privatizationcon-
tractis signedwith acompaly establisheghursuanto the provisionsof Art
25,Para3, andArt 31,Paral, andalsoin casetheoffer of thesaidcompaty
at a centralizedpublic offering the acquisitionprice or a partthereofmay
be paid for in investmentvouchers. In this caseone investmentvoucher
shallbeequalto onelev. Thepartnersn thecompaly establisheghursuant
to the provisionsof Art 25, Para3, andArt 31, Paral, may transfertheir
investmenvoucherdo thebuyercompaly within a periodspeci ed by the
seller The partnersmay increasetheir sharein the capital of the buyer
compaury with thevalueof thetransferredrouchers.
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(3) (AddedOf cial GazettdssueNo 39 of 1998,amendedissueNo 12 of 1999) Com-
plementaryfunds may usethe acquiredinvestmentouchersasaninstru-
mentof paymenbnly for privatizationdealsfor sharespwnedby thestate.
Art 50. (Added,Of cial GazetteissueNo 54 of 1994;repealedjssueNo
1090f 1995).

Art 51. (Added,Of cial GazetteissueNo 54 of 1994; amendedissueNo 109 of 1995, issue
No 68 of 1996; repealedjssueNo 39 of 1998).

Art 51 A. (Added,Ofcial GazetteissueNo 109 of 1995; amended,ssueNo 89 of 1997;
repealedjssueNo 39 of 1998).

Art 52. (Added,Of cial GazettdssueNo51 of 1994;amendedssueNo 39 of 1998)

(1) The Centerfor MassPrivatizationwith the Council of Ministersasa specialized
authorityin chageof:

1. theissuancef andthe controlon the utilization of investmentwouchers;

2. the preparationfor and the organizationof centralizedpublic offerings of
sharesvhosesaleis within the authorityof the organspursuanto Art 3.

(2) The Centerfor MassPrivatizationshall be a juristic personwith a headof ce in
Soa.

(3) (AmendedOfcial GazetteissueNo 109 of 1995; amendedssueNo 39 of 1998) The
maintenancef the Centerfor MassPrivatizationandthe nancing of its overall
activities fundedby anoff-balanceaccount.This accountshallbe creditedfrom:

1. feesfor servicegenderedn connectiorwith theacquisitionof theinvestment
funds, the preparatiorandt he organizationof public offeringsof shares,
form publishingandinformationactuities;

2. nancial aid from the stateandfrom internationainstitutions.

(4) (Added,Ofcial GazetteissueNo 39 of 1998) The feesfor servicesrenderedby the
Centerfor MassPrivatizationshallbe determinedy a scheduleapprosedby the
Councilof Ministers.

(5) (Renumbead, Of cial GazetteissueNo 39 of 1998) The Centerfor MassPrivatization
shallbeheadedy anExecutive Director, appointedy the Councilof Ministers.

(6) (Renumbead,Of cial GazettdssueNo390f1998)TheCouncilof Ministersshalladopt
rulesof procedurdor the Centerfor MassPrivatization.

Chapter Nine

Administrati ve Penalty Provisions

Art 53. (AddedOf cial GazettdssueNo51 of 1994;amendedssueNo 1090f 1995andissue
890f 1997)

(1) Any of cial of arny enterprisesubjecto adecisionfor privatizationwhofails
to performor whobreachesry obligationspursuanto Art 4 A or Art 28to
discloseinformationto the competentwuthoritypursuanto Art 3 or to ary
persorauthorizedherebyaswell asary obligationsarisingout of relevant
bylaws relatedto the applicationof this Act, shallbe liableto a ne from
BGL 500,000to 1,000,000shouldsaidviolation not constitutea crime.
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(2) Wheretheviolation pursuanto Paral hasresultedn substantiahlterations
of theappraisedralueor in the conductof anunlawful privatizationtrans-
action,the ne shallbefrom BGL 1,000,000 BGL 5,000,000.

(3) Any of cer who fails to performhis or her obligationspursuantto Clause
15A of the TransitionalandFinal Provisionsherein,shallbeliableto a ne
of BGL 500,000to BGL 5,000,000.

(4) Any statement®n violations pursuantto Paras1, 2 and 3 shall be dravn
up by of cers designatedby the competenauthoritypursuanto Art 3, and
ary penaltydecreeshallbeissuedy theheadof saidauthorityor aperson
authorizedhereby

(5) Theascertainmerf violations,thedrawing up of statementsandtheissue
of andappeahgainspenaltydecreeshallfollow theprocedurestablished
by the Administrative ViolationsandPenaltiesAct.

Supplementary Provisions

Clausel. (AmendedOfcial GazetteissueNo 89 of 1997) For the purposef this Act,
"state-avnedenterprise’dr "municipal-ovnedenterprise’shallmeanary juristic
persorwhichis engagedn commerciabctivities andin whichmorethan50 per
centof the capitalis state-evnedor municipal-avned.

Clause?2. Forthepurpose®f thisAct, "separat@art”meansary organizationabtruc-
ture within an enterprisevhich cancarry on businessseparately(a retail estab-
lishment,arepairestablishment ship,aworkshop arestauranta hotel, etc.

Clause2 A. (Added,Of cial GazetteissueNo 51 of 1994; amended)ssueNo 89 of 1997)
The procedureestablishedy ChapterSix and Seven hereinshall furthermore
applyto the privatizationof any unit of constructiorin progressandof ary unit
of municipalnon-residentiapropertywhich is notincludedin ary state-evned
or municipal-avnedenterpriseandwhich is usedfor businesqretail andrepair
establishmentayarehousesservicestationsworkshopsetc.

Clause3. (AmendedOfcial GazetteissueNo 51 of 1994and issueNo 109 of 1995) With
referenceo any personspursuanto Art 5, Para2, Indent1 bene ting from an
unpaidleave by reasorof temporarydisability or a child-careleave, aswell as
with referencedo ary persongursuanto Indents2 and3, "the sumtotal of the
grosswagesdrawn during the last twenty-fourmonths"meanshe sumtotal of
theaveragegrosslabourremuneratiordravn duringthe lasttwenty-fourmonths
in theenterpriseoncernedbut notlessthanthesumtotal of thenationalaverage
wagesfor the sameperiod.

Clause3 A. (AddedOf cial GazettdssueNo54of 1994;amendedissueNo 1090f 1995)For
the purposef this Act, "employeesof a separatgart" meansall personsvho,
atthetime a decisionon privatizationis made,have their placeof employment
in the saidseparatgart. With referencdo a separatgart, the persongpursuant
to Art 5, Para2, Indents2 and 3 arethosepersonswvho hadtheir last placeof
employmentin theenterpriseén the saidseparatgart.

Clause3 B. (AddedOf cial GazettessueNo 39 of 1998,amendedissueNo 12 of 1999)For
thepurpose®f this Act, "connectegersons'shallmeanthe persongpursuanto
Clausel, Paral, Items1, 3, 4,5, 6, 7 8 and9 of the Supplementaryrovisions
of the CommercialCode.
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Clause4. Forthepurpose®f this Act, "family member'meansa spouseor anunder
agechild.

Clause4 A. (AddedOf cial GazetteissueNo 39 of 1998)

(1) The compensatoryills, the housingcompensatoryills issuedpursuanto
theprovisionsof the provisionsof the Act for Compensationf Ownersof
NationalizedReal Estatesregisteredcompensatorpills issuedpursuant
to the provisionsof the Act for the Restitutionof the Ownershipandthe
Useof Agricultural Landsandpursuanto the provisionsof the Act for the
Restitutionof OwnershipOn Forestsandthe Landsof the ForestryFund
shall be interpretedas investmentvoucherspursuanto the provisions of
this Act.

(2) The restrictionspursuantto Art 47, Para 1 shall not be applicableto the
ownersof compensatoryills pursuanto Paral, aswell asto the persons
pursuanto Art 47, Para5.

Clause5. (Amended(fcial GazettessueNo 39 of 1998)

(1) Any acquisitiontransactiorpursuanto thisAct, conductedhroughadummy
or throughanagentof anundisclosedrincipal,shallbe null andvoid.

(2) Any property subjectto a transactionpursuantto the previous Paragraph
shallberestoredo theoriginal ownerthereof,andthe paymentof theprice
forfeitedtherebyshallbecon scated.

Clause5A. (Added,Of cial GazetteissueNo 109 of 1995; amendedissueNo 45 and 85 of
1996andissueNo 61 of 1997)

(1) In caseof aproposals madefor the privatizationof state-avnedenterprises
whichutilize facilitiesand/orareengagedn actvities which aresubjectto
a concessionthe authoritypursuanto Art 3, Paral, Indentl to 3 herein
shallinform therespectie Minister, who will within threemonthsperform
the necessaryctivities and shall move to the Council of Ministersa pro-
posalandtherelevantdocumentandanalysesecessarjo take adecision
pursuanto Art 7 of the Concession#ct.

(2) (AmendedOfcial GazetteissueNo 45 and 85 of 1996and issueNo 61 of 1997)
In caseby thetime of entryinto force of this Act a decisionhasbeenen-
actedfor the privatizationof state-evnedenterpriseswhich utilize facili-
tiesand/orareengagedn activities which aresubjectto a concessionthe
authority pursuanto Art 3, Paral, Indentl to 3 hereinshallinform the
respectre Minister, who will within three monthsperformthe necessary
activities andshallmoveto the Councilof Ministersaproposabndtherel-
evantdocumentandanalysesecessaryo take a decisionpursuanto Art
7 of the Concessiongict.

(3) (AddedOfcial Gazetteissueno 45 of 1996andissueNo 61 of 1997)In the cases
pursuantotheprecedingParashereintheassetgvaluationof theenterprise
shallincludealsothe establisheadoncessiomightsandthe dueconcession
premium.

(4) (Added,Ofcial GazetteissueNo 61 of 1997; amendedssueNo 39 of 1998) In
the caseswhen the termspursuantto the precedingParashereincannot
not be compliedwith dueto the absenceof preparedevaluationsof the
concessiorrights, of nancial andlegal analysesand others,the conces-
sion contractshall be madeafter the privatizationcontractis effectedand
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in compliancewith Art 19, Para4 of the Concession#ct without a ten-
der or a competitve bidding accordingto a supplementarygvaluationof
the concessiomights andsubjectto the conditionthatthe saidconcession
contractshallbecomeeffectiveimmediatelyafterthe completionof thepri-
vatizationcontract.Therefusalto signaconcessiomontractin compliance
with a preparedevaluationshallbeinterpretedasa motive to terminatethe
privatizationcontract.

Clause5 B. (AddedOf cial GazetteissueNo 61 of 1997)

(1) Theenterprisesvhosesharediave beenprivatizedpursuanto ChapterEight
of the Transformationand Privatization of State-Ownedand Municipal-
OwnedEnterprise#\ct, or in which privatestockor shareparticipationhas
beenacquiredpursuanto Art 18 of the sameAct, or pursuanto Clausel
of the Supplementarrovisionsof the CooperatresAct, shallexercisethe
right of useof facilitiesand/orto performactiities subjectto aconcession
pursuanto the effective regulations,until the relevantconcessiors duly
established.

(2) Therespectre Ministersshall,within threemonthsafterthisamendmentto
this Act adbeenenactedin view of the existing casesandwithin thesame
termsfor eachspeci c caseof an acquisitionof a private participation,
move a proposalto the Council of Ministersto decideon the grantingof
a concessiorto the respectre commercialcompaniegpursuanto Paral,
including the provisionsof Clause3, Para?2 of the TransitionalAnd Final
Provisionsof the Concessionéct.

Clause5 C. (Added,Of cial GazettessueNo 39 of 1998)

(1) Theprivatizationof adetachegartof anenterprisesvhich detachedgartis
from atechnologicapoint of view directly linkedto afacility pursuanto
the provisionsof Art 4 or to activities pursuanto Art 5 of the Concessions
Act, shallbecarriedouttogethemwith theestablishmenf aconcessiofor
therelevantfacility of activity.

(2) The authority pursuantto Art 3 shall inform the respectie line ministers
who shallwithin theperiodof onemonthmove to the Councilof Ministers
a proposalsupplementedvith the respectre documentsand analyseso
take a decisionpursuanto the provisionsof Art 7 of the Concessiongict.

(3) Theauthoritypursuanto theprovisionsof Art 3 shalltake adecisiorfor pri-
vatizationwithin a sevendaysafterthe decisiontaken pursuanto Art 7 of
the Concessiongct is madepublic. The conditionsandt herequirements
for the decisionto granta concessiorshall be includedin the documents
ontheprivatization.

(4) Theconcessioro utilize thefacility or to engagen the speci ed actiity is
grantedo the buyerof thedetachegart. Theconcessiortontractshallbe
signedsimultaneouslyith the transferof the ownershiprightsin compli-
ancewith the privatizationcontract.In caseof arefusalon the partof the
buyer as statedin the privatizationcontractto sign a concessiorcontract
theprivatizationcontractshallbeinvalidated.

Clause5D. (AddedOfcial GazettessueNo 39 of 1998) Thenaturalpersonsthejuristic
personsthememberof themanagingandof thesupervisorbodiesof thejuris-
tic personsncludedin thelist pursuanto the Act on Default Creditsshallnotbe
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admittedto participatein the procesof privatizationpursuanto the provisions
of the Act exceptin the casesvhenthe saidpersondave settledtheir liabilities.

Clause5 E. (Added,Of cial GazettassueNo 12 of 1999)Licensesor commercialactiv-
ities or concessionshall be grantedwithout an auctionor a tenderto a state-
ownedenterpriseof to the buyerthereofin casethe saidlicenseis includedasa
provision of theprivatizationdeal.

Clause5F. (Added,Ofcial GazetteissueNo 12 of 1999) The statementsssuedby the
authoritiespursuanto Art 3 andin compliancewith the implementatiorof this
Act andof therelatedbylaws for its applicationshallnot be subjectto anappeal
pursuanto theproceduregstablishedby the Administratve Procedure#ct and
the SupremeAdministrative CourtAct. The participantsn privatizationproce-
dureswhoserights andlawful interestshave beenderogatednay applyto have
theserightsandinterestgrotectedoursuanto thegeneralppeaprocedures.

Clause5 G. (AddedOf cial GazettassueNo 12 of 1999) Theoffersplacedby companies
pursuanto Art 25, Para3, andArt 31, Paral, shall be ranked with t he offer
pricediscountedy 10 percent.
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