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Bulgaria PrivatisationLaw

Chapter One

GeneralProvisions

Art 1. (Amended,Of�cial GazetteissueNo 39of 1998)

(1) ThisAct regulatesthetermsandprocedurefor transformationof state-owned
enterprisesinto single-membercommercialpartnershipsandfor their pri-
vatization.

(2) The transformationof state-ownedenterprisesshall constitutea division of
the assetsallocatedto the saidenterprisesby the Stateinto interestsand
shares,asprovidedby theCommercialCode.

(3) (Amended,Of�cial GazetteissueNo89of 1997,amended,issueNo39of 1998)The
privatizationshallconstituteatransferto naturalor juristic personswherein
theStateor a municipalityholdsaninterestnotexceeding50percentof:

1. any interestsandsharesin commercialpartnershipsheldby theStateor
themunicipalities;

2. (Amended,Of�cial GazetteissueNo 51 of 1994, issueNo 39 of 1998, issue
No 12 0f 1999)ownershipof wholeenterprises,of self-containedparts
thereof,andof unitsunderconstructionin progress.

3. (Added,Of�cial GazetteissueNo51of 1994andissueNo89of 1997)any item
of municipalnon-residentialproperty, which is not incorporatedinto
a state-ownedor municipal-ownedenterprise,andwhich is usedfor
business(retail andrepairestablishment,warehouse,servicestation,
workshopandothersuch).

Art 2.

(1) (Amended,Of�cial GazetteissueNo 109of 1995,issueNo 85 of 1996,issueNo 89
of 1997andissueNo39of 1998)Privatizationshallbecarriedoutpursuantto
programsasapprovedby theCouncilof Ministersanddrawn upaccording
to aproceduretherebyestablished.

(2) (Amended,Of�cial GazetteissueNo 109of 1995,issueNo 85of 1996,andissueNo
39 of 1998)Any annualprogramshallstate:

1. (Amended,Of�cial GazetteissueNo 89 of 1997)theminimumprivatization
targetsfor therespectiveyear, includingtheminimumnumberof state-
ownedenterprisessubjectto privatizationandthepriority targets;

2. theexpectedamountof revenuefromprivatizationandthemethodwhereby
thesaidrevenueshallbeutilized in compliancewith therequirements
of this Act;

3. any expensesasmaybeincurredfor theconductof privatization;
4. a list of sectorsand/orenterprises,whereofthefull or partialprivatiza-

tion shallbeprohibitedduringthetermof validity of thesaidprogram;
5. (added,Of�cial GazetteissueNo 39 of 1998) the total volume of shares

at nominal value, which are to be offered for privatizationthrough
centralizedpublic tenders;

6. (renumbered,Of�cial GazetteissueNo39of 1998)generalguidelinesfor the
privatizationpolicy of themunicipalities.
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(3) (Amended,Of�cial GazetteissueNo51of 1994)Thesaidprogramshallbeintro-
ducedbeforetheNationalAssemblyby theCouncilof Ministersnot later
thanthe 31stday of Octoberof the precedingyear, andthe NationalAs-
semblyshall debateandpassthesaidprogramprior to thepassageof the
NationalBudgetAct.

(4) (Amended,Of�cial GazetteissueNo 51 of 1994,issueNo 85 of 1996and issueNo
89 of 1997)Eachyear, not later thanthe28thdayof February, theCouncil
of Ministersshallsubmitto theNationalAssemblyanannualreporton the
implementationof theprivatizationprogram.

(5) (Added,Of�cial GazetteissueNo 51 of 1994) Determiningthe validity of any
privatizationtransactionasclosedshall not be conditionalon thepassage
of any annualprivatizationprogram,save aswherethe enterprisesubject
to thesaidprivatizationtransactionis includedin a list pursuantto Para2,
Indent4.

(6) (Added,Of�cial GazetteissueNo 51 of 1994)Any privatizationprogrampassed
shall continuein effect until the passageof a programfor thesucceeding
year.

(7) (Added,Of�cial GazetteissueNo 85 of 1996;amended,issueNo 89 of 1997)With
a view to ensuringthe attainmentof the minimum privatizationtargets,
indicatorsand areasof the annualprivatizationprogramas adopted,the
competentauthoritiespursuantto Art 3, Para1, Indents2 to 4 hereinshall
adoptannualprogramsthereof.

(8) (Added,Of�cial GazetteissueNo 109 of 1995; renumbered, issueNo 85 of 1996,
repealed,issueNo 39 of 1998).

(9) (Added,Of�cial GazetteissueNo 109 of 1995; renumbered, issueNo 85 of 1996,
repealed,issueNo 39 of 1998).

(10) (Added,Of�cial GazetteissueNo 85 of 1996,amendedissueno 12 of 1999)The
Council of Ministersshall determinea list of state-ownedenterprisestar-
getedfor privatizationfor whichno non-cashinstrumentswill beaccepted
aspayment. This restrictionshall not be applicableto privatizationpur-
suantto theproceduresof Art 22 and23 herein.Thesaidlist is subjectto
supplementsonly.

Art 3.

(1) (Amended,Of�cial GazetteissueNo 39 of 1998,amendedissueNo 12 of 1999)Any de-
cisionto privatizeany state-ownedor municipal-ownedenterpriseshallbemade
by:

1. (Amended,Of�cial GazetteissueNo 51 of 1994;supplemented,issueNo 85 of 1996;
amended,issueNo 89 of 1997,amended,issueNo 39 of 1998,amendedissueNo
12 of 1999)a stateauthorityasdesignatedby theCouncilof Ministers- in
respectof any state-ownedenterprise,sharesor interestsheldby theState
in any commercialpartnership,wherethe book valueof the �x ed assets
thereofshallnot exceedBGL 1 billion by December31,1997,or any unit
of constructionin progress;

2. (Amended,Of�cial GazetteissueNo 51 of 1994, amended,issueNo 39 of 1998,
amendedissueNo 12 of 1999) the PrivatizationAgency - in respectof any
state-ownedenterpriseor sharesor interestsheldby theStatein any com-
mercialpartnership,wherethebookvalueof the �x edassetsthereofshall
exceedBGL 1 billion by December31,1997;
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3. (Amended,Of�cial GazetteissueNo51of1994)thePrivatizationAgency uponad-
vanceapproval by theCouncilof Ministers- in respectof any state-owned
enterpriseorsharesor interestsheldby theStatein any commercialpartner-
ship,asdesignatedby theCouncilof Ministersin theannualprivatization
program;

4. (Supplemented,Of�cial GazetteissueNo 51 of 1994and issueNo 85 of 1996) the
competentmunicipalcouncil - in respectof any enterprisewhich is mu-
nicipal property, or sharesor interestsheld by the municipalitiesin any
commercialpartnership,or any item of municipal-ownednon-residential
property, which is not incorporatedinto amunicipal-ownedenterprise,and
which is usedfor business;

5. (Added,Of�cial GazetteissueNo 51of 1994,repealed,issueNo 39,1998).

(2) (Added,Of�cial GazetteissueNo 51 of 1994,amended,issueNo 39 of 1998)Whereany
sharesor interestsheldby state-ownedor municipal-ownedenterprisesor single-
membercommercialpartnershipsin other commercialpartnershipsare priva-
tized, theCouncil of Ministersor thecompetentmunicipalcouncil,asthecase
maybe,shall reducethecapitalof the �rst-mentionedpartnershipsby thebook
valueof the participatinginterestthereofwhich hasbeenprivatizedin compli-
ancewith theprovisionsof Art 149to 151andArt 199to 203of theCommercial
Code.

(3) (Renumbered from Para 2, Of�cial GazetteissueNo 51 of 1994; amended,issueNo 109
of 1995and issueNo 39 of 1998)Any authoritypursuantto Para1 shall be com-
petentto prepareandclosethe transactionsfor privatizationof state-ownedor
municipal-ownedenterprisesor to empower othersto do so. The relationsbe-
tweentheauthoritypursuantto Para1 andthepersonempoweredandthespeci�c
scopeof thedelegatedrepresentative authoritymaybedeterminedby meansof
acontract.

(4) (Added,Of�cial GazetteissueNo51of 1994)Noticeof any decisionpursuantto Para1
shallbegivenby publicationin theOf�cial Gazetteandin at leasttwo national
dailies.

(5) (Added,Of�cial GazetteissueNo 109of 1995;repealed,issueNo 89of 1997).

(6) (Added,Of�cial GazetteissueNo 109 of 1995; amended,issueNo 45 of 1996; supple-
mented,issueNo 85of 1996;repealed,issueNo 89of 1997).

Art 4.

(1) A proposalfor adecisionpursuantto theforegoingArticle mayfurthermoreorigi-
natefrom:

1. themanagementbodiesof any enterprisewhich hasbeentransformedinto a
commercialpartnershipor of any untransformedenterprise;

2. not fewer than20percentof theemployeesof theenterpriseconcerned;

3. the PrivatizationAgency, wherethe said agency shall not be a competent
authoritypursuantto Art 3 herein;

4. (Added,Of�cial GazetteissueNo 51 of 1994)themunicipalcouncils- in respect
of any state-ownedenterpriseor self-containedpartsthereoflocatedwithin
theterritoryof themunicipality;
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5. (Added,Of�cial GazetteissueNo 51 of 1994)any personcoveredunderArt 35
herein.

(2) (Supplemented,Of�cial GazetteissueNo51of 1994)Any competentauthoritypursuant
to Art 3 hereinshallbeobligedto considerandmakeadecisiononany proposal
pursuantto theforegoingParagraphwithin onemonth.Any refusalof any such
proposalshallhaveto bereasoned.

Art 4 A. (Added,Of�cial GazetteissueNo 109of 1995)

In any decisiononprivatization,thecompetentauthoritypursuantto Art 3, Para
1, Indents1 to 3 hereinshallsetatimelimit wherewithin themanagementbodies
of thestate-ownedenterpriseconcernedmustsubmittheretoany documentsand
informationasmaybenecessaryfor theeffectingof theprivatizationtransaction.

Art 5.

(1) (Supplemented,Of�cial GazetteissueNo 51of 1994,amended,issueNo39of 1998)
All naturalandjuristic personsshallbeeligible to participatein privatiza-
tion on equalterms,save aswhereotherwiseexpresslyprovided by this
Act.

(2) Thefollowing personsshallbeentitledto participateonpreferentialterms:

1. any memberof the staff of the privatizing enterprisewho hasbeenin
continuousemployment therewith for at leasttwo yearsprior to the
dateof declarationof thedecisiononprivatization;

2. (Amended,Of�cial GazetteissueNo51of 1994,amended,issueNo39of 1998)
any personwhereofthelabourrelationshipwith theprivatizingenter-
prisehasbeenterminatedaccordingto the procedureestablishedby
theLabourCodeandpursuantto theprovisionsof theAct onDefense
and the Armed Forcesof the Republicof Bulgaria not earlier than
fourteenyearsprior to thedateof declarationof thedecisiononpriva-
tizationandwho hasbeenin continuousemploymenttherewith for at
leasttwo years,with theexceptionof any employeedismissedby rea-
sonof misconductor any employeeconvictedby aneffectivesentence
of any offenseagainstproperty, save aswherethesaidemployeehas
beenrehabilitated;

3. any personwho hasretiredon pensionwhilst in employmentwith the
privatizingenterprisenotearlierthantenyearsprior to thedateof dec-
larationof the decisionon privatization,shouldthe saidpersonhave
completedat leastthreeyearsof serviceprior to his or herretirement
from thesaidemployment.No restrictionpursuantto this Indentshall
apply to any employeewho hasbeenregisteredastotally or partially
disabledby any injury sufferedin thecourseof hisor heremployment
with thesaidenterprise;

4. (Added,Of�cial GazetteissueNo 51 of 1994; amended,issueNo 109of 1995
andissueNo 39of 1998)any personwho,withouta contractof employ-
ment,hasbeenactingasa manageror controller, or asa memberof
the boardof directorsor of the managementboardof the privatizing
enterprisein thecourseof morethanoneyearprior to thedateof dec-
larationof thedecisiononprivatization.

(3) (Supplemented,Of�cial GazetteissueNo51of 1994)Theright to participationon
preferentialtermspursuantto theforegoingParagraphshallbelimited to a
one-timeexerciseby Bulgariancitizenspermanentlyresidingin Bulgaria.
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(4) (Amended,Of�cial GazetteissueNo 51of 1994;repealed,issueNo 89of 1997).

(5) Any public-debtcreditorshallbeeligibleto participatein privatizationbyhis
or her receivablesfrom thesaiddebtaccordingto a procedureestablished
by theCouncilof Ministers.

Art 6. (Amended,Of�cial GazetteissueNo 51of 1994andissueNo 39of 1998)

(1) (Supplemented,Of�cial GazetteissueNo 85of 1996;amended,issueNo89of 1997,
amended,issueNo 39 of 1998,amendedissueNo 70 of 1998)The proceedsin
cashfrom theprivatizationof any state-ownedenterpriseswith theexcep-
tion thosepursuantto Paras5 and6 andthosepursuantto coveredunderArt
2, Para10 hereinshall be creditedto a specialcumulative accountwhich
shallbemanagedby theMinisterof Finance.Theassetsonthesaidaccount
shallbeallocatedasfollows:

1. (Supplemented,Of�cial GazetteissueNo109of 1995;amended,issueNo45of
1996,issueNo 89 of 1997,issueNo 39 of 1998andissueNo 12 of 1999)for
replenishmentof the fundscoveringthecostincurredfor theprivati-
zationof state-ownedenterprises- 10 percent.A partof this revenue
shallbespenton theacquisitionof long-termandshort-termtangible
assets.Theconsultancy feesrelatedto privatizationdealsshallbepaid
out of therevenuesin cashfrom thesaiddealsor from thefundsallo-
catedpursuantto Para1, Item1. Theallocationto thesefundsmaybe
usedfor additionalincentivesfor paidto theof�cials of thePrivatiza-
tion Agency andto of�cials of theprivatizationauthoritiespursuantto
Art 3, Para1, Item1, applyingproceduresestablishedby theSupervi-
soryBoardfor thePrivatizationAgency, andby therespective senior
managingof�cial of theauthoritiespursuantto Art 3, Para1, Item1;

2. (amended,Of�cial Gazette, IssueNo 12 of 1999) for thecentralrepublican
budget- 90percent;for replenishmentof theNationalEnvironmental
ProtectionFund:5 percent;

3. (Amended,Of�cial GazetteissueNo57of 1995,repealed,Of�cial Gazette, Issue
No 12 of 1998);

4. (Amended,Of�cial GazetteissueNo 57 of 1995and issueNo 89 of 1997,re-
pealed,Of�cial Gazette, IssueNo 12of 1998);

5. (Added,Of�cial GazetteissueNo89of 1997andissueNo39of 1998,repealed,
Of�cial Gazette, IssueNo 12of 1998);

6. (Added,Of�cial GazetteissueNo 89 of 1997,repealed,Of�cial Gazette, Issue
No 12 of 1998);

7. (Added,Of�cial Gazette, issueNo. 89of 1997,repealed,Of�cial Gazette, Issue
No 12 of 1998);

(2) (Amended,Of�cial GazetteissueNo 89 of 1997)Therevenuefrom theprivatiza-
tion of any municipal-ownedenterpriseshallbedistributedasfollows:

1. (Supplemented,Of�cial GazetteissueNo45of 1996)for replenishmentof the
fundcoveringtheexpensesincurredfor theprivatizationof municipal-
ownedenterprises:9 per cent. Part of this revenueshall be spenton
acquisitionof tangible�x edandcurrentassetsandonmaintenanceof
thespecializedprivatizationauthoritiesof themunicipalcouncils.Up
to 2 percentof themoneys creditedto thesaidfund maybespenton
paymentof feesto leadmanagersempoweredaccordingto theproce-
dureestablishedby Art 3, Para3 herein;
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2. for replenishmentof the municipal environmentalprotectionfund: 5
percent;3. (Amended,Of�cial GazetteissueNo 51of 1994,issueNo109of
1995andissueNo12of 1999)thebalanceof 86percentshallbecredited
to a specialfund at the disposalof the competentmunicipalcouncil,
andthe moneys in the saidfund shall be usedon a priority basisfor
investmentpurposes,including for the acquisitionof long-termma-
terial assetsfor socialpurposes,for repaymentof any debtsincurred
on units of constructionin progressand for settlementof baddebts
of municipal-ownedenterprises.No suchmoneys may be usedfor
currentexpenses.

(3) (Added, Of�cial GazetteissueNo 89 of 1997, amended,issueNo 39 of
1998)Thenegotiationandpaymentof thepriceandany otherobligations
in money terms,aswell aspaymenton any privatizationtransaction,may
furthermorebeeffectedin convertibleforeigncurrency.

(4) (Added,Of�cial GazetteissueNo 85 of 1996; renumberedandamended,
issueNo 89 of 1997,amended,issueNo 39 of 1998andissueNo 12 of
1999) Ninety-six per cent of any proceedsfrom the privatizationof any
state-ownedenterpriseon the list pursuantto Art 2, Para10 hereinshall
be creditedto the centralgovernmentbudgetRevenueandshall be used
for reductionof the public debt. The balanceof 4 per cent of the said
proceedsshallbecreditedto thefundscoveringtheexpensesincurredfor
the privatizationof state-ownedenterprises.(5) (Added,Of�cial Gazette
issueNo 39 of 1998,repealedissueNo 12 of 1999)(6) (Added,Of�cial
GazetteissueNo 39of 1998,repealedissueNo 12of 1999)

Art 6 A. (Added,Of�cial GazetteissueNo89of 1997,amended,issueNo39of 1998andissue
No12 of 1999)

(1) Any proceedsfrom any activities accompanying theprivatizationprocessof state-
ownedenterprises,aswell asany damagespaidpursuantto contractsfor privati-
zationof any suchenterprises,shallbedistributedasfollows:

1. (amended,Of�cial GazetteissueNo 39 of 1998and issueNo 12 of 1999)any pro-
ceedsfrom memoranda,auctionand competitive tenderdocumentation,
advertisingandpublishing,depositsretainedaspenaltyfor defaultedcon-
tractsin caseof participationin auctionsor negotiationswith potentialbuy-
ersand from othersimilar sourcesshall be creditedto the fundsusedto
covertheexpensesaccruedin thecourseof theprivatizationof state-owned
enterprises;

2. (repealed,Of�cial GazetteissueNo 12of 1999);

3. (amended,Of�cial GazetteissueNo 39 of 1998and issueNo 12 of 1999, repealed
issueNo 12 of 1999);

4. (amended,Of�cial GazetteissueNo12of 1999)any agreeddamagesfor any other
obligationson investments,numberof jobs andotherswhich obligations
hadbeenassumedbut unful�lled, asincludedin thecontractsfor privatiza-
tion, shallbecreditedto CentralGovernmentRevenue.

(2) Any proceedsfrom any activitiesaccompanying theprivatizationprocessof muni-
cipal-ownedenterprises,aswell asany damagesunderthecontractsfor privati-
zationof any suchenterprises,shallbedistributedasfollows:
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1. any proceedsfrom memoranda,particularsandconditionsof saleandbid-
ding dossiers,advertisingandpublishing,depositsretainedaspenaltyfor
unconcludedcontractsuponentryin anauction,competitivebiddingor ne-
gotiatedplacementwith potentialbuyersandothersuchshallbecreditedto
thefundcoveringtheexpensesincurredfor theprivatizationof municipal-
ownedenterprises;

2. any otherdamagesfor obligationsassumedbut unful�lled underthecontracts
for privatizationshallbecreditedto thespecialfund at thedisposalof the
competentmunicipalcouncil,asestablishedaccordingto theprocedureof
Art 6, Para2, Indent3 herein.

Art 7.

(1) (Amended,Of�cial GazetteissueNo89of 1997andissueNo39of 1998)Thereshallbees-
tablishedfundswith thecompetentauthoritiespursuantto Art 3, Para1, Indents
1 and2 hereinto covertheexpensesincurredfor theprivatizationof state-owned
enterprises.The distribution and the moneys in the said funds shall be spent
accordingto termsanda procedureestablishedby theCouncilof Ministers.

(2) Themoneys in thefundsshallbesourcedfrom:

1. (Repealed,Of�cial GazetteissueNo 39of 1998)

2. (Amended,Of�cial GazetteissueNo 51 of 1994) the moneys pursuantto Art 6,
Para1, Item1, andPara4 herein;

3. (Added,Of�cial GazetteissueNo89of 1997)themoneyspursuantto Art 6A, Para
1, Itemherein;

Art 8. (Amended,Of�cial GazetteissueNo 51 of 1994; supplemented,issueNo 109of 1995;
amended,issueNo 55of 1997;repealed,issueNo 89of 1997).

Art 9.

(1) The termsandprocedurefor privatizationof state-ownedenterprisesshall
apply, mutatismutandis,to municipal-ownedenterprises,saveasotherwise
providedhereby.

(2) (Added,Of�cial GazetteissueNo 51 of 1994) The municipal administrations
shall submitto thePrivatizationAgency quarterlystatementson any sales
madeaccordingto theprocedureherebyestablished,aswell asonany pro-
posalsreceivedanddecisionsmadeonprivatization.

Art 9 A. (Added,Of�cial GazetteissueNo 89 of 1997)

(1) Uponprivatizationof any state-ownedandmunicipal-ownedenterprises,as
well asof transformedcommercialpartnershipwhichareassignedtasksfor
preparationof thecountryfor work in wartimeandin critical situations,the
buyershall undertake to ensurethe ful�llment of thesaidtasksuntil such
time asthey mayberevoked.

(2) Any obligationscoveredunderPara1 shall be revocablesolely by the as-
signingcompetentstate(municipal)authority.
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Chapter Two

Privatization Agency

Art 10.

(1) (Supplemented,Of�cial GazetteissueNo109of 1995,amended,issueNo39of 1998)
A privatizationagency shall be establishedasa public authoritywith the
Council of Ministers to organizeandsupervisethe privatizationof state-
ownedenterprisesandto carryout privatizationin the instancesprovided
by this Act.

(2) The Agency shall be a state-�nancedjuristic personwith a headof�ce in
So�a and shall have regional of�ces. (3) The national-budget�nancing
of theAgency shallbeseparatefrom therevenuesandexpensesthatarise
from theprivatizationof state-ownedenterprises.

Art 11.

TheAgency shallhave thefollowing governingbodies:1. a SupervisoryBoard;2. an
ExecutiveDirector.

Art 12.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994and issueNo 85 of 1996)TheSu-
pervisoryBoardshallconsistof sevenmembers,of which four shallbeap-
pointedby theNationalAssembly, andthreeshallbeelectedby theCouncil
of Ministers.

(2) (Amended,Of�cial GazetteissueNo51of 1994)Any memberof theSupervisory
Boardshall be removed by the authoritywhich hasappointedor elected
him or herin any casewherethesaidmember:

1. hascommittedviolationsof thisAct;
2. hasbeenconvicted by an effective sentenceof a premeditatedoffense

of public law;
3. (Renumbered,Of�cial GazetteissueNo 51 of 1994) is unableto performhis

or herduties.

(3) (Added,Of�cial GazetteissueNo 51 of 1994) In any instanceother thanthose
treatedpursuantto thepreviousParagraph,any memberof theSupervisory
Boardof the PrivatizationAgency may be removed by a decisionof the
authoritywhichhasappointedor electedthesaidmember.

(4) (Renumberedandamended,Of�cial GazetteissueNo 51 of 1994)In theinstances
pursuantto Paras2 and3, aswell asin theeventof a resignationor death
of a memberof theSupervisoryBoard,theauthoritywhich hasappointed
or electedsaidmembershallappointor electa replacement.

(5) (Renumbered,Of�cial GazetteissueNo 51 of 1994)A Chairmanshallbeelected
from amongthemembersof theSupervisoryBoard. The Chairmanshall
conveneandpresideat meetingsof theSupervisoryBoard.

(6) (Renumbered, Of�cial GazetteissueNo 51 of 1994) The remunerationof the
membersof theSupervisoryBoardshallbedeterminedby theCouncilof
Ministers. No memberof the SupervisoryBoardmay occupy any other
salariedpositionin theAgency.
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Art 13. (Amended,Of�cial GazetteissueNo 85 of 1996)

TheSupervisoryBoardshallexercisethefollowing powers:

1. to draft rulesof procedurefor theAgency andsubmitthemto theCouncilof
Ministersfor approval;

2. to determinethe guidelinesfor the operationof the Agency in compliance
with thisAct;

3. to approve the draft annualbudgetof the Agency, aswell asthe annualre-
portson the implementationof theprivatizationprogramof thePrivatiza-
tion Agency;

4. to approve theprivatizationtransactionsin excessof anamountspeci�ed in
therulesof procedureof theAgency;

5. to lay down thegeneralrulesandtermsandconditionsfor appointment,in-
cludingremuneration,of theemployeesof theAgency;

6. to approvequarterlyreportsby theExecutiveDirectoron theoperationof the
Agency;

7. to electanddismisstheExecutiveDirectoranddeterminehisor herremuner-
ation;

8. to determinethelocationsof theregionalof�ces andapprovetheir chiefs.

Art 14.

(1) TheExecutiveDirectorshallexercisethefollowing powers:

1. organizeanddirecttheoperationof thePrivatizationAgency in compli-
ancewith thelaw andthedecisionsof theSupervisoryBoard;

2. representthePrivatizationAgency;
3. empowerotherpersonsto carryout speci�c actions.

(2) TheExecutiveDirectormaynotoccupy any othersalariedposition,normay
heor shereceiveremunerationby contractof personalservices,exceptfor
researchor teaching.

Art 15. (Amended,Of�cial GazetteissueNo 109of 1995andissueNo 39of 1998)

(1) For thedurationof theincumbency thereofandwithin oneyearthereafter, no
memberof theSupervisoryBoard,nor theExecutiveDirectornorany mu-
nicipal counciloror memberof a managementor supervisorybody, or of
thespecializedbodiesof themunicipalcouncilsfor implementationof pri-
vatization,or any otherauthoritypursuantto Art 3 or any memberthereof,
nor any family memberthereof,shall have the right to acquireany prop-
erty or interestsor sharesin any enterpriseprivatizedby a transactionpre-
paredandconductedwith theparticipationof saidperson,unlessentitled
to preferentialparticipationpursuantto Art 5, Para2, or to participationin
centralizedpublicofferings.

(2) No personotherthansuchpursuantto Para1 who hasbeenassignedby the
competentauthorityunderArt 3 in an of�cial capacityor by contractto
negotiateplacement,hold anauctionor tender, or preparea ananalysisof
thelegalstatus,appraisalorexpertopinion,norany familymemberthereof,
shall have the right to acquireany propertyor interestsor sharesin any
privatizedunitaffectedwithin threeyearsaftertheprivatizationtransaction.
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Chapter Thr ee

Appraisal of Enterprises

Art 16.

(1) (Supplemented,Of�cial GazetteissueNo 51of 1994,amended,issueNo39of 1998)
Any enterprisepursuantto thisAct shallbeappraisedby independentBul-
garianor foreignexpertsor expert�rms, duly licensedby thePrivatization
Agency. The saidexpertsshall have accessto any informationanddocu-
mentsasmaybenecessaryfor theconductof theappraisal.

(2) (Amended,Of�cial GazetteissueNo 51 of 1994)Theprocedureandthemethods
for theappraisalof enterprisessubjectto privatizationshallbeestablished
by theCouncilof Ministers.

(3) (Added,Of�cial GazetteIssueNo89of 1997)Theappraisalis mandatoryin case
thesaleis negotiatedin directnegotiationswith potentialbuyers,aswell as
in thecasespursuantto Art 35.

Chapter Four

Transformation of State-ownedEnterprises

Art 17.

(1) Any state-ownedenterprisewhichis transformedinto asingle-membercom-
mercialcompany shall be doneso by the Council of Ministersor a body
designatedthereby.

(2) (Amended,Of�cial GazetteissueNo 51 of 1994and issueNo 89 of 1997)Should
the book valueof the �x ed assetsof any suchenterpriseexceedBGL 1
billion, saidenterpriseshallbetransformedby theCouncilof Ministerson
motion by a body thereof. The PrivatizationAgency shall be approached
for an opinion abouttheproposalbeforesaidmotion shall be made.The
Agency shallhave to give its opinionwithin onemonthafterthereceiptof
saidmotion.

(3) (Added,Of�cial GazetteissueNo 109of 1995; amended,issueNo 89 of 1997)Ar-
ticles72 and73 of theCommercialCodeshallnot apply to non-cashcon-
tributionsmadeby thestateor by themunicipalitiesto theequityof com-
panieswith morethan50 percentof stateor municipalparticipation.Any
non-cashassetsprovidedby thestatetowardsthecapitalof any suchcom-
mercialcompany shall bevaluedaccordingto a procedureestablishedby
theCouncilof Ministers,andthelong-termmaterialassetsthereofshallbe
accountedfor accordingto theirbookvalue.

(4) (Added,Of�cial GazetteissueNo 109of 1995)Articles 72 and73 of theCom-
mercial Codeshall not apply upon the transformationof any privatized
commercialcompany into a differenttypeof commercialcompany for the
durationof twelve monthsafter the conductof the privatizationtransac-
tion. Theprivatizationappraisalmadeby thenetpresentvaluemethod,if
acceptedby thecompetentauthoritypursuantto Art 3 accordingto thees-
tablishedprocedure,shallcountasa valuationof thenon-cashassetsupon
any suchtransformation.
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Art 17A. (Added,Of�cial GazetteissueNo 51of 1994)

In respectof any state-ownedenterprisetransformedinto awholly state-ownedsingle-
membercommercialcompany, any propertyallocatedto saidenterprisefor manage-
mentor administrationby the instrumentof transformationshall betransferredto the
ownershipof saidcompany, exceptwhereotherwiseprovidedthereby.

Art 18.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994)Any owner of any immovable
propertywhichwasnationalizedby virtueof statutesor decreesandactsof
theCouncil of Ministersin theperiodbetween1946and1962,excluding
any suchpropertynationalizedpursuantto Art 26of theStatePropertyAct
(publishedin theOf�cial GazetteissueNo300of 1948,amendedin issueNo173of
1949,repealedin theTransactionsof thePresidiumof theNationalAssemblyissue
No 92 of 1951)or Art 101 of the OwnershipAct, whereasthis immovable
propertyexistsasa corporealhereditamentbut hasbeenincorporatedinto
the �x ed assetsof any state-ownedor municipal-ownedenterprises,shall
receiveaproportionatepartof theinterestsor sharesin any company incor-
poratedonthebasisof saidenterprises.Saidpartshallbedeterminedonthe
basisof thebalance-sheetvaluesof therealestateownedby thesaidenter-
prise,andin caseof anacceptedevaluationpreparedfor thepurposesof an
initiatedcashprivatizationprocedure- onthebasisof theapprovedevalua-
tion. Any ownerconcernedmayclaimany suchpropertybeforeor afterthe
transformationof theenterprise.An applicationto thisendshallbe�led to
the Council of Ministersby September30th,1994throughthemunicipal
councilwhichhasjurisdictionoversaidproperty, shouldsaidpropertyhave
beenincorporatedinto state-ownedenterprises,or to themunicipalcouncil,
shouldthesaidpropertyhavebeenincorporatedinto municipalenterprises.

(2) Therightspursuantto thepreviousParagraphshall furthermorebeheldby
any owner of land on which state-ownedor municipal-ownedenterprises
have beenconstructed,should, prior to the construction,said land had
beenincorporatedinto a co-operative farm, a statefarm or any otheren-
tity formedon thebasisof any suchfarm.

(3) Themunicipalcouncilwhich hasjurisdictionover saidpropertyshall com-
municatetheappraisalof saidpropertyto the ownersaccordingto a pro-
cedureestablishedby theCodeof Civil Procedure.Theappraisalshallbe
subjectto appealbeforethecompetentdistrict courtwithin fourteendays
afterthereceiptof thecommunication.

(4) Theprovisionsof Paras1 and2 shallnot apply to any propertytheowners
whereofhave receivedcompensationin theform of a money equivalentor
any otherequivalentproperty.

Chapter Five

Saleof Interestsand SharesHeld by the Stateand the Municipalities

Art 19. (Repealed,Of�cial GazetteissueNo 51 of 1994).

12
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Art 20.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994 and issueNo 89 of 1997) The
methodfor the saleof any sharesor interestsshall be determinedby a
decisionof thecompetentauthoritypursuantto Art 3.

(2) (Added,Of�cial GazetteissueNo 89 of 1997) In casethe sale is carriedout
throughdirectnegotiations,with thedecisionpursuantto Para1 asreferred
to Art 3 shallsetthetermsandtheconditionsfor thedepositionof offers.

(3) (Supplemented,Of�cial GazetteissueNo 51 of 1994, renumbered, issueNo 89 of
1997) Any decisionpursuantto Para1 shall be publishedin the Of�cial
Gazetteandin at leasttwo nationaldailies.

Art 21.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994,issueNo 45of 1996,issueNo 89of
1997andissueNo 39 of 1998)For commercialcompanieswith morethan50
percentstateor municipalparticipation,uponadoptionof any decisionon
privatization,theconductof any transactionsfor dispositionof theassetsof
thecompany concerned,conclusionof any contractsfor participatinginter-
est,for rent,joint business,securingof receivablesandconclusionof credit
contractsshall be prohibitedunlesspermittedby the competentauthority
pursuantto Art 3.

(2) (Added,Of�cial Gazette, issueNo109of 1995,amended,issueNo45of 1996)Upon
adoptionof any decisionon privatization,the privatizing enterprisecon-
cernedmaynotbetransformedor dissolvedwithoutpermissionof thecom-
petentauthoritypursuantto Art 3 exceptuponadjudicationin bankruptcy.

(3) (Added,Of�cial Gazette, issueNo45 of 1996;repealed,issueNo 39of 1998)

Art 22.

(1) In theeventof privatizationof any state-ownedandmunicipal-ownedenter-
prisewhich hasbeentransformedinto a joint-stockcompany, any person
pursuantto Art 5, Para2 shallbeentitledto purchaseon concessionterms
no more than 20 per cent of the shareswhich belongto the stateor the
municipalities.

(2) The sharesshall be sold at a price equalto 50 per centof the price of the
sharescalculatedaccordingto a procedureestablishedby the Council of
Ministers.

(3) (Amended,Of�cial GazetteissueNo 51 of 1994)The total amountof the
discountwhereatasinglepersonmaypurchasesharesonpreferentialterms
shall not exceedthe sumtotal of the grosswageswhich saidpersonhas
drawn in theprivatizingenterpriseduringthelasttwenty-fourmonths.

(4) (Amended,Of�cial GazetteissueNo 51of 1994)Thegrosswagespursuant
to theprecedingParagraphshallbeadjustedfor any changesin theappli-
cableconsumerprice index by thedateof thecommencementof thesale
of shares.Saidamountmaynot besmallerthanthenationalaveragewage
for thelasttwenty-fourmonths.

(5) (Supplemented,Of�cial GazetteissueNo 51 of 1994; amended,issueNo
89 of 1997)The right to preferentialpurchaseof sharesshall be exercis-
able within threemonthsafter the commencementof the saleof shares.
Any sharesallocatedto this endandunsoldwithin this time limit shallbe
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soldaccordingto thestandardprocedure.Any sharessoldaccordingto the
procedureestablishedby Para1 shallberegistered.

(6) (Repealed,Of�cial GazetteissueNo 51of 1994).

Art 23.

(1) In the event of privatizationof any state-owned or municipal-owned en-
terprisewhich hasbeentransformedinto a limited-liability company, any
numberof personspursuantto Art 5, Para2 shallbeentitledto purchaseon
concessiontermsa joint interestamountingto no morethan20 percentof
thecapitalof thecompany. Saidpersonsshalldeclarewhich of themwish
to acquirea joint interestin thelimited-liability company.

(2) (Amended,Of�cial GazetteissueNo51of 1994)Thesizeof theinterestpursuant
to Para1, themethodsof dispositionthereofandthe individual contribu-
tionsshallbedeterminedatameetingof thepersonswishingto participate
in theacquisitionof a joint interest.Any suchpurchaseof interestsshallbe
carriedoutaccordingto theprocedureestablishedby Art 22,Para5.

(3) Any interestpursuantto Para1 shallbesoldat a priceequalto 50 percent
of thepricecalculatedaccordingto a procedureestablishedby theCouncil
of Ministers.

(4) Thetotal amountof thediscountat which an interestmaybepurchasedon
preferentialtermsshallnot exceedthesumtotal of thegrosswagesof the
personspursuantto Para2, ascalculatedby themethodindicatedin Art 22,
Paras3 and4.

Art 23A. (Added,Of�cial GazetteissueNo 51 of 1994,amended,issueNo 109of 1995,re-
pealed,issueNo 39 of 1998)

Art 23B. (Added,Of�cial GazetteissueNo 109of 1995,repealed,issueNo 39of 1998)

Art 24. The termswhereonand the procedurewherebypersonspursuantto Art 5,
Para 2, shall have the right to acquiresharesor interestsheld by the stateor
the municipalitieson concessiontermsshall be establishedby the Council of
Ministers.

Art 25. (Amended,Of�cial GazetteissuesNo 51of 1994,issueNo 109of 1995,issueNo45of
1996,issueNo 89 of 1997,andissueNo 39 of 1998)

(1) Any sharesheldby thestateor themunicipalitiesmaybesoldby:

1. publicofferingof shares;
2. publicauctionof blocksof shares;
3. publiccompetitivebiddingby invited tenders;
4. negotiateddirectplacementwith potentialbuyers;
5. (Added,Of�cial GazetteissueNo 39of 1998)centralizedpublicofferings.

(2) Any interestsheldby thestateor themunicipalitiesin any limited-liability
company maybesoldby:

1. publicauction;
2. publiccompetitivebiddingby invited tenders;
3. negotiateddirectplacementwith potentialbuyers.
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(3) (Amended,Of�cial GazetteissuesNo 89 of 1997and issueNo 39 of 1998)Where
thebuyerdeterminedpursuantto Paras1 and2 is a juristic personwherein
the partners,shareholdersor co-operative membersare employeesonly,
or managersandcontrollerswithout a labourcontract,or supervisors,or
membersof boardsof directors,or of managingor supervisoryboards,or
personsas stipulatedby Art 5, Para 2 herein,of the company which is
beingprivatized,aswell aspersonswhoseinventionshavebeenintroduced
by andusedby the respective company, saidbuyershall have the right to
acquirethe sharesor intereststhereinby payingthe price in installments
subjectto thefollowing conditions:

1. thedown paymentwhich mustbeeffecteduponconclusionof thecon-
tractis 10percentof theprice;

2. themaximumcollectionperiodis tenyears,with a graceperiodof one
year, whereasthesetermsmay be shortedwith the agreementof the
buyer;

3. theamountof theunpaidbalanceshallnotbeincreasedduringthegrace
period. After the expiry of the graceperiodthe outstandingamount
shall be increasedby 50 per centof the baseinterestratefor the re-
spectiveperiod,asof thedatewhenthecontracthadbeensigned.This
periodshallbedeterminedin thecontractandmaynot belongerthan
4 years.

4. (Added,Of�cial GazetteissueNo 39of 1998)thebuyershallnotbeallowed
to transferthesharesor thestakesof theprivatizedcommercialcom-
pany without thepermissionof theselleruntil thepaymentof thefull
price;

5. (Added,Of�cial GazetteissueNo 39 of 1998)no personshallbeallowedto
own directlyor throughconnectedpersonsmorethan1/3of thecapital
of thejuristic person.

(4) (Amended,Of�cial Gazette, issueNo 45 of 1996,issueNo 89 of 1997andissueNo
39 of 1998) In the instancesof Para3, thedelayedpaymentshall beappli-
cablesubjectto the conditionthat at least20 per centof the workersand
the employeesof the enterprisewhich is subjectto privatizationshall be
amongthepartnersof thejuristic personpursuantto Para3 by thetime of
theconstitutionof thesaidjuristic person,andthattheenterprisewhich is
subjectto privatizationis not includedin the list pursuantto Art 2, Para
10. Thecompany pursuantto Para3 shallnot issuebearerbondsor regis-
terednon-votingshares.Theright to adelayedpaymentshallbesuspended
immediatelyafter morethan1/3 of thesharesor the stakesof the juristic
personpursuantto Para3 aretransferredto any otherpersonswith theex-
ceptionof thosepursuantto Art 5, Para2.

1. (Added,Of�cial Gazette, issueNo 45of 1996;repealed,issueNo 89of 1998);
2. (Added,Of�cial Gazette, issueNo 45of 1996;repealed,issueNo 89of 1998);

(5) (Renumbered, Of�cial GazetteissueNo 45 of 1996,amended,issueNo 89 of 1997
andissueNo 39 of 1998)In thecasespursuantto Para3, thepaymentof the
outstandingportionof thepricemustbecollateralized.Theestablishment
andthesuspensionof a collateralshallbefreedfrom statedues.

(6) (Renumbered,Of�cial GazetteissueNo 45 of 1996; amendedissueNo 89 of 1997)
Theauthoritiespursuantto Art 3 outsidetheAgency for Privatizationmay
notsellsharesownedby thestateby meansof apublicofferingexceptwith
theapproval of theAgency for Privatization.
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(7) (Renumbered,Of�cial GazetteissueNo45 of 1996;repealedissueNo 89of 1998).

(8) (Added,Of�cial GazetteissueNo39of 1998)Theproceduresfor theorganization
andtheconductof centralizedpublic offeringsfor thesaleof sharesshall
bedeterminedby theCouncilof Ministers.

(9) (Added,Of�cial GazetteissueNo 39 of 1998)In caseof salespursuantto Para1, Item
5, theconditionspursuantto Para3 shallnotbeapplicable.

Art 26. (Amended,Of�cial GazetteissueNo 51 of 1994)

(1) Whereany state-ownedor municipal-ownedinterestsor sharesaresold,sev-
eralof themethodslistedabove maybeemployed. Thesalemaybecon-
ductedin severalstages.

(2) (Amended,Of�cial GazetteissueNo 51 of 1994)Whereany state-ownedor mu-
nicipal-ownedsharesaresold,thecapitalmaybesimultaneouslyincreased
in compliancewith theprovisionsof theCommercialCode.

Art 27. (Supplemented,Of�cial GazetteissueNo 51 of 1994,amendedissue89of 1997)

The initial selling price of the sharesat the beginning of negotiationswith potential
buyersshallbedeterminedon thebasisof a valuationof theassetsof theenterprise.

Art 28. TheCouncilof Ministersshalldeterminetheinformationwhich mustbedis-
closedto any potentialbuyerin thesaleof interestsor sharesin any transformed
enterprise.

Art 29.

(1) (RepealedOf�cial Gazette, issueNo 89of 1998).

(2) (Renumbered andsupplemented,Of�cial GazetteissueNo 51 of 1994,amendedis-
sueNo 89 of 1997) Any creditorof any privatizedenterprisemay acquire
interestsor sharesthereinin exchangefor thedebtof saidenterpriseunder
termsandaccordingto aprocedureestablishedby theCouncilof Ministers.

Chapter Six

Saleof State-owned and Municipal-ownedEnterprises
or Self-containedParts thereof

Art 30.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994)Any state-ownedor municipal-
ownedenterpriseor any separatepart thereofwhich hasnot beentrans-
formedin advanceinto acommercialcompany, shallbesoldby negotiated
placementwith potentialbuyers,public auctionor tender, except in the
instancespursuantto Art 35.

(2) The Council of Ministers shall establishthe termsand procedurefor the
conductof theauctionsandthetenders.

(3) (Added,Of�cial GazetteissueNo 51 of 1994) In privatizationof any untrans-
formed state-owned or municipal-owned enterpriseor any separatepart
thereof,or of any state-ownedor municipal-ownedunit of constructionin
progress,thecompetentauthoritypursuantto Art 3 maytransferownership
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thereofto thebuyers,includingany title to landandto any otherappertain-
ing immovableproperty. The contractfor the transferof ownershipmust
statethetypeof realrightsto immovablepropertyastransferred.

Art 31.

(1) (Amended,Of�cial GazetteissueNo89of 1997andissueNo39of 1998)Wherethe
buyerdeterminedpursuantto Art 30 is a juristic personwhereinthepart-
ners,shareholdersor co-operative membersareemployeesonly, or man-
agersandcontrollerswithout a labourcontract,or membersof theboards
of directors,or of managingor supervisoryboards,or personsasstipulated
by Art 5, Para2 herein,of thecompany which is beingprivatized,aswell
aspersonswhoseinventionshave beenintroducedby andusedby there-
spective company, thepriceshallbepaidpursuantto theconditionsin Art
25,Para3.

(2) (Amended,Of�cial GazetteissueNo 89 of 1997and issueNo 39 of 1998)Thede-
ferredpaymentpursuantto Para1 shallbeapplicablein caseat least30per
centof theworkersandemployeesof thecompany subjectto privatization
participatein thejuristic personpursuantto Para1.

(3) (Amended,Of�cial GazetteissueNo 39 of 1998)Detachedpartsof stateenter-
prisesmaybepurchasedpursuantto theprovisionsof Para1 only in case
at least30 percentof theworkersandemployeesof thecompany subject
to privatizationparticipatein thejuristic personpursuantto Para1.

(4) (Amended,Of�cial GazetteissueNo 51 of 1994,issueNo 89 of 1997and issueNo
39 of 1998) The personspursuantto Para 1 may acquirepursuantto the
conditionssetout in Paras1 to 3 only onedetachedpart.

(5) (Added,Of�cial GazetteissueNo 51 of 1994and issueNo 39 of 1998)Paras1 to
4 shall not be applicablein the managementof long-termmaterialassets
of stateandmunicipalenterprises.Art 32. (Amended,Of�cial Gazetteissue
No 89 of 1997,repealed,issueNo 12 of 1999)Art 33. (Amended,Of�cial Gazette
issueNo 51 of 1994andissueNo 12 of 1999)Facilitiesunderconstructionand
separatedpartsof stateandmunicipalenterprisesshallbesoldpursuantto
theprovisionsestablishedin this Chapter.

Chapter Seven

SpecialMethods for Privatization of State-owned and
Municipal-ownedEnterprisesor Self-containedParts Thereof

Art 34.

(1) (Amended,Of�cial GazetteissueNo 51 of 1994and issueNo 122 of 1997)State-
ownedandmunicipal-ownedenterprises,aswell asdetachedpartsthereof,
maybeprivatizedby:

1. a leasecontractfor 25yearswith a buy-outclause;
2. amanagementcontractwith aclauseonmanagementbuy-outor saleto

third parties;
3. a conditionalsaleagreement;
4. a contractto sell on suspenseor terminative conditions,suchascon-

tinueduseof the unit for the samepurpose,employmentprotection,
investmentactivity, attainmentof designatedresultsetal.

17



Bulgaria PrivatisationLaw

(2) (Added,Of�cial GazetteissueNo122of 1997)Thedecisionto privatizedetached
partsof state-ownedandmunicipal-ownedenterprises,in which the state
or themunicipalityis not thesoleownerof thecapital,shallbetakenonly
afterthemanagementof therespectiveenterprise.

(3) (Added,Of�cial GazetteissueNo 51 of 1994; renumbered, issueNo 122 of 1997)
Any purchasecontractpursuantto this Chaptershall be awardedby ten-
der or by negotiatedplacement.(3) (Renumberedandamended,Of�cial
GazetteissueNo 51of 1994;renumbered,issueNo 122of 1997)Thecom-
petentauthoritypursuantto Art 3 may dissolve the juristic personof any
enterprisewhich is subjectto any transactionunderPara1.

Art 35. (Added,Of�cial GazetteissueNo 54 1994,amended,issueNo 109of 1995,issueNo
89of 1997andissueNo 39of 1998)

(1) Any state-ownedor municipal-ownedenterpriseor any separatepartthereof
may be boughtout without auctionor tenders,at a price equalto the ap-
praisedvalueof thesaidenterpriseor part,by any of thefollowing:

1. employeesof theprivatizingenterpriseor of a separatepart thereof,or
personspursuantto Art 5, Para2, provided that 20 per centof said
employeesor personswish to participatein theprivatization,aswell
asby juristic personsinstitutedsolelythereby;

2. a tenantor lesseeby contractmadeafterOctober15, 1990but prior to
October15th, 1993,provided saidcontractregardlessof its term of
validity, hasnot expiredby thedateof submissionof theproposalfor
privatization.

(2) (Repealed,Of�cial GazetteissueNo109of 1995,addedissueNo89of1997;amended,
issueNo39of 1998)In caseacourtruling to repealanexplicit or aninherent
refusalfor the initiating of a procedurefor privatizationpursuantto Para
1, Items1 and2, hascomeinto effect, the authoritypursuantto Art 3 is
obliged,within a periodof two monthsafter the court ruling to initiate a
privatizationprocedure,to performthenecessarypre-privatizationprepara-
tory activitiesandto offer theenterprisefor saleto theeligibleentities.

Art 36. (Added,Of�cial GazetteissueNo 54 of 1994,amended,issueNo 39 of 1998) The
bookvalueof the �x edassetsby the time of �ling of theproposal,of any unit
pursuantto Art 35 may not exceedBGL 10,000,000in the caseof a manufac-
turing enterpriseor a separatepart thereofor BGL 5,000,000in the caseof a
distributive-tradeor service-performingenterpriseor a separatepartthereof.

Art 37. (Added,Of�cial GazetteissueNo 54of 1994)

(1) Appraisalshallbemadeaccordingto theprocedureestablishedby Art 16.

(2) No improvementsshallbeappraisedor includedin theprice,exceptwhere
madeor paidfor by thelessor.

Art 37A. (Added,Of�cial GazetteissueNo 109of 1995)

(1) Any proposalpursuantto Art 35 shallbeacceptedfor considerationby the
competentauthoritypursuantto Art 3 providedthatsaidproposalbesub-
mittednot laterthanJune30th,1996.
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(2) Shouldmorethanoneproposalpursuantto Art 35besubmittedfor thesame
enterpriseor separatepartthereof,theproposalssubmittedby personswho
have declareda wish to buy out theentireenterpriseshall take precedence
over theproposalssubmittedby personswhowish to purchaseonly a sep-
aratepartof theenterprise.

(3) Shouldmorethanoneproposalpursuantto Art 35besubmittedfor thesame
enterpriseor separatepart, an internalcompetitionshall be held between
thepotentialbuyersonthestrengthof thedocumentssubmitted.Theterms
andprocedurefor theholdingof thecompetitionshallbeestablishedby the
competentauthoritypursuantto Art 3.

Art 38. (Added,Of�cial GazetteissueNo 54of 1994,amended,issueNo 109of 1995)

(1) Thecompetentauthoritypursuantto Art 3 mayrefuseto grantany proposal
for privatizationsubmittedby any personspursuantto Art 35ongroundsof
non-conformitywith therequirementsof this Act or of theannualprivati-
zationprogram,or wheretheproposalconcernsany enterpriseor separate
part includedin a list adoptedby theCouncilof Ministers.In saidlist, the
enterprisesandseparatepartsmay likewisebestatedin generalizedterms
(by branch,typeof production,tradeor serviceandothersuch). Saidlist
shallbepublishedin theOf�cial Gazetteandmaybealteredwhereneces-
sary.

(2) Any refusalor non-considerationwithin the time limits establishedby this
Act by thecompetentauthoritypursuantto Art 35shallbesubjectto appeal
accordingto the standardprocedure. Proceedingsshall be exempt from
stampduty.

Art 39. (Added,Of�cial GazetteissueNo 54 1994,amended,issueNo 109of 1995,issueNo
45of 1996)

(1) Ownershipshallbetransferredwithin onemonthafterreceiptof writtencon-
sentfrom theproposingpartyto purchasetheunit at the�x edprice.

(2) Whererealrightsto immovablepropertyaretransferred,saidpropertyshall
bemortgagedin favour of theselleruntil thefull paymentof thepurchase
priceof theenterpriseor theseparatepart.

(3) (Added,Of�cial Gazette, issueNo45of 1996)Theregistrationof theestablished
mortgageshallbeeffectedon thebasisof a lettersignedby theauthorities
pursuantto Art 3, Indent1 to 4, andafterthepresentationof thesalescon-
tract. No statefeesshallbecollectedfor theconductof theseregistration
procedures.

Art 40. (Added,Of�cial GazetteissueNo 54of 1994)

(1) Any personspursuantto Art 35shallhavetheright to paythepurchaseprice
in installmentssubjectto the following conditions:1. in the caseof any
manufacturingor service-performingenterpriseor separatepart thereof:
maximumcollectionperiodof six years,downpangyear;theamountof the
unpaidbalanceshallremainunadjustedfor thedurationof thegraceperiod.
The amountof the unpaidbalanceshall not be adjustedshouldthe buyer
pay saidamountwithin twenty-fourmonthsafter the dateof signatureof
thecontract.
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(2) (Added,Of�cial GazetteissueNo 109of 1995)Theannualinstallmentfor each
calendaryearshall be determinedby distributing evenly the amountdue
for paymentin installmentsover the collection period. The buyer shall
beobligatedto paytheannualinstallmentin two portionsduringtheyear.
The buyer may pay any installmentin advancewithout restrictionduring
theentirecollectionperiod,includingthegraceperiod.

(3) (Renumbered,Of�cial GazetteissueNo109of 1995)Any personspursuantto Art
5, Para2 who participatein a purchaseshall begivena discountequalto
20 per centof the purchaseprice or to the sumtotal of the grosswages
which saidpersonshave drawn in theprivatizingenterpriseduringthelast
twenty-fourmonths,ascalculatedby themethodindicatedin Art 22,Para
4.

Art 41. (Added,Of�cial GazetteissueNo 54of 1994)

(1) Any tenantor lesseeshallbelimited to thepurchaseof asingleenterpriseor
separatepartaccordingto theprocedureestablishedby Art 35.

(2) No enterpriseor separatepart which hasbeenboughtout accordingto the
procedureestablishedby Art 35 mayberesoldwithin � ve yearsafterpay-
mentof thepurchasepricethereof.No propertyincludedin any suchenter-
priseor partmaybepledgedassecurityprior to the�nal paymentthereof.

(3) Eligibility for participationin thepurchaseof any enterpriseor separatepart
accordingto theprocedureestablishedby Art 35shallbelimited to Bulgar-
ian citizensresidingin Bulgariaandto Bulgarianjuristic personswherein
no foreignpersonholdsaninterest.

Art 42. (Added,Of�cial GazetteissueNo 54of 1994)

Theprocedurefor submissionof proposalsfor privatizationandbuy-outof enterprises
andseparatepartspursuantto Art 35shallbeestablishedby theCouncilof Ministers.

Chapter Eight
(Renamed,Of�cial Gazette,issueNo 39of 1998)

InvestmentVouchers

Art 43. (Added,Of�cial GazetteissueNo54of1994,amended,issueNo109of 1995;repealed,
issueNo 39of 1998)

Art 44. (Added,Of�cial GazetteissueNo54of 1994;amended,issueNo109of 1995andissue
No39 of 1998)

(1) Theinvestmentvouchersrepresentabook-entryinstrumentof paymentwhich
maybeusedonly for:

1. paymentswithin the framework of privatizationdealsfor state-owned
property;

2. (amended,Of�cial GazetteissueNo39of 1998)subscriptioninstallmentsin
companiespursuantto Art 25,Para3, andArt 31,Para1, established
with theobjective to acquirestateshares;

3. (amended,Of�cial GazetteissueNo 39 of 1998) participationin voluntary
pensionfunds– after theenactmentof therelevant legislative regula-
tionsof thevoluntarypensionfunds.
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(2) (Amended,Of�cial GazetteissueNo 39 of 1998) Investmentvouchersshall be
inheritable.Saidvouchersmay be transferredsolely to spouses,to lineal
relativesor to collateralrelativesup to the seconddegreeof consanguin-
ity, but not morethanonce,with theexceptionof thecaseswhenthesaid
vouchersaretransferredto companiespursuantto Art 25, Para3, andArt
31,Para1.

(3) (Amended,Of�cial GazetteissueNo 39of 1998)In casetheinvestmentvouchers
aresubscribedby their ownersfor participationin companiespursuantto
Art 25, Para3, andArt 31, Para1, oneinvestmentvouchershall beequal
to onelev.

(4) (Added,Of�cial GazetteissueNo 39 of 1998) In casethe investmentvouchers
areusedby thecitizensto acquireparticipationin voluntarypensionfunds,
oneinvestmentvouchershallbeequalto onelev.

(5) (Added,Of�cial GazetteissueNo 39 of 1998)Thecompaniesandthevoluntary
pensionfundspursuantto Para1 shallaccountfor theacquiredinvestment
vouchersasassetsin cash.

(6) (Renumbered,Of�cial GazetteissueNo39of 1998)Investmentvouchersmaynot
bepledgedassecurity.

(7) (Added,Of�cial GazetteissueNo 12 of 1999)Theinvestmentvouchersmaynot
beusedasaninstrumentof paymentin privatizationdealspursuantto the
provisionsof Art 25,Para1, Item1.

Art 44A. (Added,Of�cial GazetteissueNo 39of 1998)

(1) Paymentswith investmentvouchersandtheiraccountingshallbecarriedout
pursuantto theproceduresestablishedby theCouncilof Ministers.

(2) Whenusedasan instrumentof payment,oneinvestmentvouchershall be
equalto onelev, with theexceptionof thecasesasstatedin this Act.

Art 45. (Added,Of�cial GazetteissueNo 54of 1994;repealed,issueNo 109of 1995).

Art 46. (Added,Of�cial GazetteissueNo 54of 1994;repealed,issueNo 109of 1995).

Art 47. (Added,Of�cial GazetteissueNo54of 1994;amended,issueNo109of 1995andissue
No39 of 1998)

(1) Theright to acquireanddisposeof investmentvouchersshallbevestedonly
in Bulgariancitizens.EachBulgariancitizenabovetheageof 18shallhave
theright to receive250,000investmentvouchersof eachissue.

(2) (Amended,Of�cial GazetteissueNo 39 of 1998) The right pursuantto Para 1
shall furthermorebe vestedin any child who hasnot attainedthe ageof
eighteenyearsandwhereofoneor both parentsaredeceased,aswell as
childrenleft for adoption,andthechildrenwhoseparentsareunknown and
whoarebeingbroughtup in specializedsocialestablishments.Paymentof
thefeepursuantto Art 48,Para2 shallbewaivedfor any suchrecipientof
investmentvouchers.

(3) (Added,Of�cial GazetteissueNo 39of 1998)Theproceduresfor theacquisition
of investmentvouchersby childrenleft for adoptionanby childrenwhose
parentsareunknown andwho arebeingbroughtup in specializedsocial
establishments,aswell astheproceduresfor their participationin privati-
zationshallbedeterminedby anordinanceof theCouncilof Ministers.
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(4) (Added,Of�cial GazetteissueNo39of 1998,amended,issueNo12of 1999)Work-
ersandemployeesatstateenterpriseswhohaveearnedtheirwagesby De-
cember31, 1997,but thesewageshave remainedunpaid,areeligible to
receive additionalinvestmentvoucherspursuantto the proceduresestab-
lishedby theCouncilof Ministers.

(5) (Added,Of�cial GazetteissueNo 39 of 1998)Personswho have beensentenced
for generalpremeditatedcrimespursuantto ChaptersFive,Six, Seven(re-
pealed), andArt 301to 307of thePenalCode,shallnot beeligible to par-
ticipate in privatizationpursuantto the provisionsof this Chapterexcept
in the caseswhenthesepersonshave beenexoneratedfor the committed
crimes.

Art 48. (Added,Of�cial GazetteissueNo54of 1994;amended,issueNo109of 1995andissue
No39 of 1998)

(1) The investmentvouchersshall be issuedin compliancewith a decisionof
theNationalAssemblymadeuponaproposalmadeby theCouncilof Min-
isters.

(2) The issuanceanddispositionof investmentvouchersshallbecerti�ed by a
registered,non-transferablevoucherbook

(3) Thevoucherbookshallbeissuedfor a feeof BGL 5,000.Pensioners,con-
scriptsandstudentsshallpayafeeof BGL 1,000.Thefeesshallbecredited
to aspecialoff-balanceaccountof theCenterfor MassPrivatization.

(4) Uponthe issuanceof any voucherbook,a personalvoucheraccountof the
holderof thebookshallbeopenedandthis accountshallbecreditedwith
250,000investmentvouchers.

(5) The form of and the procedurefor the issueof the voucherbook, aswell
as the proceduresfor divestmentof the investmentvouchersin the cases
pursuantto theprovisionsof this Act, shallbedeterminedby theCouncil
of Ministers.

Art 48A (Added,Of�cial Gazette, issueNo 45of 1996;amended,issueNo 39 of 1998)

TheNationalAssemblyshallestablishby its decisionpursuantto theprovisionsof Art
48,Para1 thetermof validity of theissuedinvestmentvouchers.

Art 49. (Added,Of�cial GazetteissueNo 54 of 1994; amended,issueNo 109of 1995,issue
No85 of 1996andissueno39of 1998)

(1) Membersof the public shall bid in centralizedpublic offeringseitherper-
sonallyor throughlicensesinvestmentintermediaries.

(2) (Amended,Of�cial Gazetteissueno39of 1998)In caseaprivatizationcon-
tractis signedwith acompany establishedpursuantto theprovisionsof Art
25,Para3,andArt 31,Para1,andalsoin casetheofferof thesaidcompany
at a centralizedpublic offering theacquisitionpriceor a part thereofmay
be paid for in investmentvouchers. In this caseoneinvestmentvoucher
shallbeequalto onelev. Thepartnersin thecompany establishedpursuant
to theprovisionsof Art 25, Para3, andArt 31, Para1, may transfertheir
investmentvouchersto thebuyercompany within aperiodspeci�edby the
seller. The partnersmay increasetheir sharein the capital of the buyer
company with thevalueof thetransferredvouchers.
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(3) (Added,Of�cial GazetteissueNo 39 of 1998,amended,issueNo 12 of 1999)Com-
plementaryfundsmayusetheacquiredinvestmentvouchersasan instru-
mentof paymentonly for privatizationdealsfor shares,ownedby thestate.
Art 50. (Added,Of�cial GazetteissueNo 54 of 1994;repealed,issueNo
109of 1995).

Art 51. (Added,Of�cial GazetteissueNo 54 of 1994; amended,issueNo 109of 1995,issue
No68 of 1996;repealed,issueNo 39of 1998).

Art 51A. (Added,Of�cial GazetteissueNo 109 of 1995; amended,issueNo 89 of 1997;
repealed,issueNo 39of 1998).

Art 52. (Added,Of�cial GazetteissueNo 51of 1994;amendedissueNo 39of 1998)

(1) The Centerfor MassPrivatizationwith the Council of Ministersasa specialized
authorityin chargeof:

1. theissuanceof andthecontrolon theutilization of investmentvouchers;

2. the preparationfor and the organizationof centralizedpublic offerings of
shareswhosesaleis within theauthorityof theorganspursuantto Art 3.

(2) The Centerfor MassPrivatizationshall be a juristic personwith a headof�ce in
So�a.

(3) (Amended,Of�cial GazetteissueNo 109 of 1995; amendedissueNo 39 of 1998) The
maintenanceof theCenterfor MassPrivatizationandthe�nancing of its overall
activities fundedby anoff-balanceaccount.Thisaccountshallbecreditedfrom:

1. feesfor servicesrenderedin connectionwith theacquisitionof theinvestment
funds,thepreparationandt he organizationof public offeringsof shares,
form publishingandinformationactivities;

2. �nancial aid from thestateandfrom internationalinstitutions.

(4) (Added,Of�cial GazetteissueNo 39 of 1998) The feesfor servicesrenderedby the
Centerfor MassPrivatizationshallbedeterminedby ascheduleapprovedby the
Councilof Ministers.

(5) (Renumbered,Of�cial GazetteissueNo 39 of 1998)TheCenterfor MassPrivatization
shallbeheadedby anExecutiveDirector, appointedby theCouncilof Ministers.

(6) (Renumbered,Of�cial GazetteissueNo39of1998)TheCouncilof Ministersshalladopt
rulesof procedurefor theCenterfor MassPrivatization.

Chapter Nine

Administrati vePenalty Provisions

Art 53. (Added,Of�cial GazetteissueNo51of 1994;amendedissueNo109of 1995andissue
89of 1997)

(1) Any of�cial of any enterprisesubjectto adecisionfor privatizationwhofails
to performor whobreachesany obligationspursuantto Art 4 A or Art 28to
discloseinformationto thecompetentauthoritypursuantto Art 3 or to any
personauthorizedthereby, aswell asany obligationsarisingoutof relevant
bylaws relatedto theapplicationof this Act, shallbe liable to a �ne from
BGL 500,000to 1,000,000,shouldsaidviolationnot constituteacrime.
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(2) Wheretheviolationpursuantto Para1 hasresultedin substantialalterations
of theappraisedvalueor in theconductof anunlawful privatizationtrans-
action,the�ne shallbefrom BGL 1,000,000to BGL 5,000,000.

(3) Any of�cer who fails to performhis or her obligationspursuantto Clause
15A of theTransitionalandFinalProvisionsherein,shallbeliableto a �ne
of BGL 500,000to BGL 5,000,000.

(4) Any statementson violationspursuantto Paras1, 2 and3 shall be drawn
upby of�cers designatedby thecompetentauthoritypursuantto Art 3, and
any penaltydecreesshallbeissuedby theheadof saidauthorityor aperson
authorizedthereby.

(5) Theascertainmentof violations,thedrawing upof statements,andtheissue
of andappealagainstpenaltydecreesshallfollow theprocedureestablished
by theAdministrativeViolationsandPenaltiesAct.

SupplementaryProvisions

Clause1. (Amended,Of�cial GazetteissueNo 89 of 1997)For the purposesof this Act,
"state-ownedenterprise"or "municipal-ownedenterprise"shallmeanany juristic
personwhich is engagedin commercialactivitiesandin whichmorethan50per
centof thecapitalis state-ownedor municipal-owned.

Clause2. For thepurposesof thisAct, "separatepart"meansany organizationalstruc-
turewithin anenterprisewhich cancarryon businessseparately(a retail estab-
lishment,a repairestablishment,a ship,aworkshop,a restaurant,a hotel,etc.

Clause2 A. (Added,Of�cial GazetteissueNo 51 of 1994; amended,IssueNo 89 of 1997)
The procedureestablishedby ChapterSix andSeven hereinshall furthermore
applyto theprivatizationof any unit of constructionin progressandof any unit
of municipalnon-residentialpropertywhich is not includedin any state-owned
or municipal-ownedenterprise,andwhich is usedfor business(retail andrepair
establishments,warehouses,servicestations,workshops,etc.

Clause3. (Amended,Of�cial GazetteissueNo 51 of 1994and issueNo 109 of 1995)With
referenceto any personspursuantto Art 5, Para2, Indent1 bene�ting from an
unpaidleave by reasonof temporarydisability or a child-careleave, aswell as
with referenceto any personspursuantto Indents2 and3, "the sumtotal of the
grosswagesdrawn during the last twenty-fourmonths"meansthesumtotal of
theaveragegrosslabourremunerationdrawn duringthelasttwenty-fourmonths
in theenterpriseconcerned,but not lessthanthesumtotalof thenationalaverage
wagesfor thesameperiod.

Clause3 A. (Added,Of�cial GazetteissueNo54of 1994;amended,issueNo109of 1995)For
thepurposesof this Act, "employeesof a separatepart" meansall personswho,
at thetime a decisionon privatizationis made,have their placeof employment
in thesaidseparatepart. With referenceto a separatepart,thepersonspursuant
to Art 5, Para2, Indents2 and3 arethosepersonswho hadtheir last placeof
employmentin theenterprisein thesaidseparatepart.

Clause3 B. (Added,Of�cial GazetteissueNo39of 1998,amended,issueNo12of 1999)For
thepurposesof thisAct, "connectedpersons"shallmeanthepersonspursuantto
Clause1, Para1, Items1, 3, 4, 5, 6, 7 8 and9 of theSupplementaryProvisions
of theCommercialCode.
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Clause4. For thepurposesof this Act, "family member'meansa spouseor anunder-
agechild.

Clause4 A. (Added,Of�cial GazetteissueNo 39of 1998)

(1) Thecompensatorybills, thehousingcompensatorybills issuedpursuantto
theprovisionsof theprovisionsof theAct for Compensationof Ownersof
NationalizedRealEstates,registeredcompensatorybills issuedpursuant
to the provisionsof the Act for the Restitutionof the Ownershipandthe
Useof AgriculturalLandsandpursuantto theprovisionsof theAct for the
Restitutionof OwnershipOn Forestsandthe Landsof the ForestryFund
shall be interpretedas investmentvoucherspursuantto the provisionsof
this Act.

(2) The restrictionspursuantto Art 47, Para 1 shall not be applicableto the
ownersof compensatorybills pursuantto Para1, aswell asto thepersons
pursuantto Art 47,Para5.

Clause5. (Amended,Of�cial GazetteissueNo 39 of 1998)

(1) Any acquisitiontransactionpursuantto thisAct, conductedthroughadummy
or throughanagentof anundisclosedprincipal,shallbenull andvoid.

(2) Any propertysubjectto a transactionpursuantto the previous Paragraph
shallberestoredto theoriginalownerthereof,andthepaymentof theprice
forfeitedtherebyshallbecon�scated.

Clause5 A. (Added,Of�cial GazetteissueNo 109of 1995;amended,issueNo 45 and85 of
1996andissueNo61 of 1997)

(1) In caseof aproposalis madefor theprivatizationof state-ownedenterprises
whichutilize facilitiesand/orareengagedin activitieswhicharesubjectto
a concession,theauthoritypursuantto Art 3, Para1, Indent1 to 3 herein
shallinform therespectiveMinister, whowill within threemonthsperform
thenecessaryactivities andshall move to theCouncil of Ministersa pro-
posalandtherelevantdocumentsandanalysesnecessaryto takeadecision
pursuantto Art 7 of theConcessionsAct.

(2) (Amended,Of�cial Gazette, issueNo 45 and 85 of 1996and issueNo 61 of 1997)
In caseby the time of entry into forceof this Act a decisionhasbeenen-
actedfor the privatizationof state-ownedenterpriseswhich utilize facili-
tiesand/orareengagedin activities which aresubjectto a concession,the
authoritypursuantto Art 3, Para1, Indent1 to 3 hereinshall inform the
respective Minister, who will within threemonthsperformthe necessary
activitiesandshallmoveto theCouncilof Ministersaproposalandtherel-
evantdocumentsandanalysesnecessaryto take a decisionpursuantto Art
7 of theConcessionsAct.

(3) (Added,Of�cial Gazette, issueno45 of 1996andissueNo 61 of 1997)In thecases
pursuantto theprecedingParashereintheassetsevaluationof theenterprise
shall includealsotheestablishedconcessionrightsandthedueconcession
premium.

(4) (Added,Of�cial Gazette, issueNo 61 of 1997; amendedissueNo 39 of 1998) In
the caseswhen the termspursuantto the precedingParashereincannot
not be compliedwith due to the absenceof preparedevaluationsof the
concessionrights, of �nancial andlegal analysesandothers,the conces-
sion contractshall be madeafter theprivatizationcontractis effectedand
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in compliancewith Art 19, Para4 of the ConcessionsAct without a ten-
der or a competitive bidding accordingto a supplementaryevaluationof
theconcessionrightsandsubjectto theconditionthat thesaidconcession
contractshallbecomeeffectiveimmediatelyafterthecompletionof thepri-
vatizationcontract.Therefusalto signaconcessioncontractin compliance
with apreparedevaluationshallbeinterpretedasa motive to terminatethe
privatizationcontract.

Clause5 B. (Added,Of�cial Gazette, issueNo 61of 1997)

(1) Theenterpriseswhoseshareshavebeenprivatizedpursuantto ChapterEight
of the Transformationand Privatizationof State-Ownedand Municipal-
OwnedEnterprisesAct, or in whichprivatestockor shareparticipationhas
beenacquiredpursuantto Art 18 of thesameAct, or pursuantto Clause1
of theSupplementaryProvisionsof theCooperativesAct, shallexercisethe
right of useof facilitiesand/orto performactivitiessubjectto aconcession
pursuantto the effective regulations,until the relevantconcessionis duly
established.

(2) TherespectiveMinistersshall,within threemonthsafterthisamendmentsto
this Act adbeenenacted,in view of theexistingcasesandwithin thesame
termsfor eachspeci�c caseof an acquisitionof a private participation,
move a proposalto the Council of Ministersto decideon the grantingof
a concessionto the respective commercialcompaniespursuantto Para1,
including theprovisionsof Clause3, Para2 of theTransitionalAnd Final
Provisionsof theConcessionsAct.

Clause5 C. (Added,Of�cial GazetteissueNo 39of 1998)

(1) Theprivatizationof a detachedpartof anenterpriseswhichdetachedpartis
from a technologicalpoint of view directly linkedto a facility pursuantto
theprovisionsof Art 4 or to activitiespursuantto Art 5 of theConcessions
Act, shallbecarriedouttogetherwith theestablishmentof aconcessionfor
therelevantfacility of activity.

(2) The authority pursuantto Art 3 shall inform the respective line ministers
whoshallwithin theperiodof onemonthmoveto theCouncilof Ministers
a proposalsupplementedwith the respective documentsand analysesto
takea decisionpursuantto theprovisionsof Art 7 of theConcessionsAct.

(3) Theauthoritypursuantto theprovisionsof Art 3 shalltakeadecisionfor pri-
vatizationwithin a sevendaysafterthedecisiontakenpursuantto Art 7 of
theConcessionsAct is madepublic. Theconditionsandt herequirements
for the decisionto granta concessionshall be includedin the documents
on theprivatization.

(4) Theconcessionto utilize thefacility or to engagein thespeci�edactivity is
grantedto thebuyerof thedetachedpart.Theconcessioncontractshallbe
signedsimultaneouslywith thetransferof theownershiprights in compli-
ancewith theprivatizationcontract.In caseof a refusalon thepartof the
buyer asstatedin the privatizationcontractto sign a concessioncontract
theprivatizationcontractshallbeinvalidated.

Clause5 D. (Added,Of�cial GazetteissueNo39of 1998)Thenaturalpersons,thejuristic
persons,themembersof themanagingandof thesupervisorybodiesof thejuris-
tic personsincludedin thelist pursuantto theAct onDefault Creditsshallnotbe
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admittedto participatein theprocessof privatizationpursuantto theprovisions
of theAct exceptin thecaseswhenthesaidpersonshavesettledtheir liabilities.

Clause5 E. (Added,Of�cial GazetteissueNo 12 of 1999)Licensesfor commercialactiv-
ities or concessionsshall be grantedwithout an auctionor a tenderto a state-
ownedenterpriseof to thebuyerthereofin casethesaidlicenseis includedasa
provisionof theprivatizationdeal.

Clause5 F. (Added,Of�cial GazetteissueNo 12 of 1999) The statementsissuedby the
authoritiespursuantto Art 3 andin compliancewith the implementationof this
Act andof therelatedbylawsfor its applicationshallnotbesubjectto anappeal
pursuantto theproceduresestablishedby theAdministrativeProceduresAct and
theSupremeAdministrative CourtAct. Theparticipantsin privatizationproce-
dureswhoserightsandlawful interestshave beenderogatedmayapply to have
theserightsandinterestsprotectedpursuantto thegeneralappealprocedures.

Clause5 G. (Added,Of�cial GazetteissueNo12of 1999)Theoffersplacedby companies
pursuantto Art 25, Para3, andArt 31, Para1, shall be ranked with t he offer
pricediscountedby 10percent.

27


